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SUMMARY OF 1969

The Parent Company’s sales turnover increased by 24.3 %, from SKr 470 million
to SKr 584 million.

The Group’s external sales increased by 19.3 %, from SKr 1,327 million to
SKr 1,583 million.

The net profit of the Parent Company amounted to SKr 27.5 million as against
SKr 24.6 million in 1968.

The net profit of the Group amounted to SKr 45.8 million as against SKr 52.9
million in 1968.

The Board of Directors propose a dividend of SKr 7.— per share.

ANNUAL GENERAL MEETING

The Annual General Meeting will be held on Wednesday, May 13, 1970, at
10 a. m. in the Canteen of the Essingen organization, Luxgatan 15, Lilla Essingen,
Stockholm.

Shareholders who wish to participate in the proceedings of the Annual General
Meeting should notify the Company’s offices at St. Eriksgatan 63, Stockholm,
not later than Saturday, May 9, 1970, between 10 a. m. and 2 p. m.

The dividend declared for 1969 will be payable immediately after the Annual
General Meeting against coupon No. 66 at the Company’s offices in Stockholm
or at the offices of Skandinaviska Banken or Stockholms Enskilda Bank.

In Great Britain, shareholders may collect the dividend from Baring Brothers &
Co. Ltd., 8, Bishopsgate, London E. C. 2, and in Switzerland from MM Pictet &

Cie, 6, rue Diday, Geneva.
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GENERAL REVIEW OF THE GROUP
AND REPORT OF THE DIRECTORS

The structure of the Electrolux Group has taken on an in-
creasingly international character in the past few years, a
development that applies to manufacturing and marketing
and also in part to product development. The arrangement
of this Annual Report has been adjusted accordingly in that
the Report of the Directors for the Parent Company forms
part of the presentation for the Group as a whole.

Five-year summary

Group

S R T
Net profit after taxes

Profit  before exceptional
items of income and cost,
year-end  appropriations
and taxes .o sveis o

Such profit per share ......

Investments in machinery
and real estate ........

Wages, salaries and remune-
PORIOBE' o530 525, w0658 vinmvas oo
Average number of employees
Number of employees as at
December 31 ..........
Sales per employee (excl.
cleaning companies)
Parent Company

BRBE . ccvars s mrima smsss w6
Net profit after taxes
Net profit per share ......

Investment in machinery and
peal iestate: .. -comia e

Wages, salaries and remune-
RRRIOBE: . 0500 vt Lo 03675

Average number of employees

Number of employees as at
December 31 ......con.
Dividend per share (for 1969
as proposed) ..........
Total dividend declared (for
1969 as proposed) ......

1969

SKrmill. 1,582.9

" 45.8

a5 114.6
SKr 30.161)
SKr mill. 87.1%)

= 521.1

27,910

29,139

. SKr 67,600

SKrmill. 584.1
- 27.5
SKr 7Y

SKr mill. 32,5

" 157.5
6,006
6,180

SKr 71)

SKrmill. 266

1y On twice the number of shares (3,800,000)

) Including buildings and machinery

owned by companies acquired
in 1969

SKr mill. 13.1

1968

1,326.9
52.9

97.8
25.741)

59.5

402.6
20,964

21,653

63,300

470.0
24.6
13

25.9

134.5
5,222

5,719

10.0

1967

1,097.8
320

57.9

334.7
19,150

18,990

57,300

388.9
18.9
10

28.7

116.2
4,611

4,589

15.2

14.6

1966

1,070.3
26.2

51.8

357.2
20,110

53,200

405.4
16.0
8

26.0

120.4
5,049

15.2

1965

1,056.2
35.7

384

345.2
21,409

49,300

419.9
20.1
11

16.1

118.0
5,595

15.2

0.2

Note: On December 31, 1969,
£1=SKr12.39and $ 1 = SKr5.16

SKr 1 million = £ 80,700 approx. = § 193,800 approx.




Number of employees

in the Electrolux Group 1960—1969

B Companies outside Sweden

B  Swedish Companies

6o 61 62 63 G4 65

66

67

68

69

- 28 000

26 000

24 000

22 000

20 000

18 000

16 000

14 000

12 000

10 000

B 000

- 6 000

4 000

2 000

Sales 1960—1969

AB Electrolux Sweden
AB Electrolux Export
The Group Sweden 266
The Group Outside Sweden

1550

HEOO

1500
-1450
1400
1350

1300
1250

1200

1150

1100
1050

1000

950
- 900
850

800
750
700
650
600
550
500
450
400
350
300
250
200
150
100

50

1960 61 62* 63 64 65 66 67 68 69
*Incl. Elektrohelios
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General information about the Electrolux Group

In the year 1969 sales expansion was achieved in
most activities of the Group. Substantial cost
increases, though, particularly in raw materials
and wages and salaries, which only partly could
be absorbed by higher selling prices, gave much
cause for concern. In order to maintain profit
margins, a further growth of the sales volume
will be necessary as well as intensification of
efficiency and cost control measures in all phases
of the business. Considerable additional capital
resources will be required in developing this
policy, especially as a relatively large percentage
of sales are on a hire-purchase basis, requiring a
substantial amount of capital for the financing
of customers’ accounts receivable. As at Decem-
ber 31, 1969, before appropriations for reserves,
the amount outstanding in respect of customer
hire-purchase transactions represented 31 % of
the company’s turnover for 1969.

For several reasons there was a substantial in-
crease in inventories within the Group. As men-
tioned later, several new product series were
introduced, generally involving the establishing
of buffer stocks at time of change-over. Sales
expanded, which led to larger finished goods
inventories. Several new companies were brought
into the Group, and the inventories of these are
included in the balance sheet as at December 31,
1969. A rapid development within the British
organization in the leasing of freezers to cus-
tomers occurred during the year. Products to the
value of SKr 17 million were leased to customers
as at December 31, 1969, compared with SKr 3
million as at December 31, 1968. As sub-contrac-
tors, due to labour shortage, were not always able
to keep contracted delivery times, certain fac-
tories increased supplies of semifinished goods,
in order to ensure being able to meet the demand
for finished goods. The delivery period for sheet
steel was uncertain with prices rising which made
necessary some stock-piling of material.

e

During 1969 AB Electrolux started its first sub-
sidiary company in the United States of America,
viz. the Dometic Sales Corporation, Elkhart,
Indiana. This company markets refrigerators for
caravans and certain other leisure equipment
under the DOMETIC brand name. The DOMET-
IC brand caravan refrigerator is also, as hith-
erto, sold in the United States by Ward & Son
Incorporated, City of Industry, California, and
in Canada by Greg Lund Products Ltd., Oak-
ville, Ontario.

In the Western Hemisphere a newly established
subsidiary company in Bridgetown, Barbados,
West Indies, commenced selling vacuum cleaners
and floor polishers.

A subsidiary company was established in Hong
Kong, which will sell the company’s products in
the Hong Kong area and also serve as a base for
the intensification of sales activities by agents in
the Far East.

In West Germany, AB Electrolux established—
in co-operation with Electrolux GmbH, Ham-
burg—a financing company called Electrolux
Finanz GmbH, for the purpose of financing hire-
purchase sales of the German subsidiary com-
panies.

AB Electrolux acquired all of the shares in J. F.
Quatfass N. V., Diemen, Holland. Quatfass is
a very well-known brand name in the field of
catering equipment for hotels, restaurants and
cafés. The company owns manufacturing and ad-
ministration buildings in Diemen. After altera-
tions now in progress, the activities of all the
Dutch Electrolux companies will be moved to
these premises, which will result in savings in the
form of rents, administration, etc. Through the
acquisition of Quatfass, new products have been
added to the catering equipment previously sold
in Holland, equipment which is chiefly manufac-
tured at the AB Electrolux factories at Alingsds.
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An efficient dry and wet pick-up vacuum cleaner
made by Electrolux.

The expansion of the Electrolux business in the
field of commercial cleaning continued as planned.
The British subsidiary in Luton, together with
Det Danske Rengerings Selskab A/S (DDRS) of
Copenhagen, acquired all of the shares in Com-
mercial Cleaning Services Ltd., Birmingham. The
Electrolux subsidiary companies in Brazil and
Trinidad started a commercial cleaning service
under their own administration.

Commercial cleaning equipment, comprising ma-
chines, chemicals and utensils, is now sold by
Electrolux companies in virtually all the
European countries.

In December 1969, AB Electrolux became the
majority shareholder in Keltec Inc., Elkhart,
Indiana, U. S. A. This company, which is one of
the four largest in the United States of America
in the field of commercial cleaning machines,
manufactures and markets its products under the
Kent brand name, among others. During the last
three years the company has made important
investments in the development of a series of
new machines. The acquisition of Keltec Inc. by
the Electrolux Group will considerably streng-
then the position of Electrolux in the commercial
cleaning machine market.

In the Annual Report for 1968 it was noted that
AB Electrolux had acquired half of the shares
in Stddutensilier AB (SUAB), Stockholm, whose

company name was later changed to Electrolux

Kent cleaning machines on the production line at
Keltec Inc., Elkbart, Indiana, U. S. A., a corporation
in which Electrolux is the principal sharebolder.

Stidutensilier AB. All the remaining shares in
this company were acquired by AB Electrolux
during 1969.

At the end of 1969, OY Elektrohelios AB, Hel-
sinki, a wholly-owned subsidiary company of
AB Electrolux, which markets refrigerators, freez-
ers, washing machines, vacuum cleaners, etc., ac-
quired all of the shares in OY Slev, Esbo Képing,
Finland, whose production chiefly consists of
electric cookers. Through the acquisition of this
company, OY Elektrohelios AB, Helsinki, in-
corporated electric cookers in its marketing prog-
ramme thereby providing a complete line of
appliances. As a result, its competitive ability
was improved, and an increase in the turnover
of the previous range of products became pos-
sible. For economic reasons, the administrative
and sales organizations of Elektrohelios and Slev
were merged into Slev’s premises at Esbo.

OY Slev AB also manufactures sauna stoves.
Since the demand for sauna installations for
private homes has shown a sharply rising trend,
the marketing of sauna stoves is being intensified
in most European countries. The United States
of America and West Germany have also shown
great interest in this product. In Sweden sauna
stoves will be sold by AB Ankarsrums Bruk,
whilst elsewhere sales will be effected through
subsidiary companies or independent agents.




A sauna stove manufactured by QY Slev AB.

Electrolux acquired the exclusive right to manu-
facture and sell a Swedish invention called the
impulse shower outside Scandinavia as well as
a non-exclusive right to manufacture such im-
pulse showers in Scandinavia. The basic prin-
ciple of the impulse shower is a rapid alternation
between cold and hot water, which is regulated
by a transistorized impulse signal. This rapid
alternation combined with the water pressure
results in a light massage of the skin, stimulating
blood circulation. Medical experts recommend
this shower on account of the healthy vascular
exercise it offers.

With the aim of achieving longer production
runs and thereby improved competitiveness, AB
Electrolux und AB Svarta Bruk OY, Svartd, Fin-
land, reached an agreement on the rationalization
of the production of steel fittings and the ex-
change of experience concerning production tech-
niques and production planning. The sales of steel
fittings in the Finnish market will be conducted
exclusively through the wholly-owned Electrolux
subsidiary, OY Electrolux-Kahete AB (previously
called OY Electrolux AB) in Helsinki. AB Elec-
trolux also acquired the right to sell, outside Fin-
land, steel fittings manufactured by Svartda Bruk.
By means of an agreement reached with Telelift
GmbH fiir Biirorationalisierung & Co. KG,

The impulse shower holds an important position in
the expanding Electrolux range of products.

Munich, the steel fitting division of AB Electro-
lux acquired the exclusive sales rights for Sweden
and Denmark for a system of automatic internal
transport within offices, hospitals, etc.

The division also acquired exclusive agent’s rights
in Sweden, Denmark and Finland as well as sales
rights in Norway for conveyors manufactured
by Fredenhagen KG, Offenbach am Main, West
Germany. The Huddinge Hospital outside Stock-
holm, which is under construction, will be equip-
ped with a transport installation from Freden-
hagen.

Exclusive sales rights for the Swedish market
were obtained for a flexible partition wall of
steel designed by Hjo Mekaniska Verkstad and
known as the “section wall”.

AB Electrolux also obtained the exclusive sales
rights for Scandinavia for a system for compact
storage purposes manufactured by Futurum-
verken AB and known as the “Comprima
system”.

By a licence agreement, AB Electrolux acquired
the right to manufacture and sell Loctrac—a
mechanical stock handling system with electro-
magnetic closing—in Denmark, Finland, Iceland,
Norway and Sweden.




SWEDEN

Manufacture at 9 factories.
Sales through the Parent
Company and 11 Subsidiaries.
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The map illustrates the Electrolux organization. The Subsidiary Com-
Fanies have a large number of branch offices, not included here for
ack of space.

The Electrolux Group embraces some 70 manufacturing and/or selling
companies in 32 countries.

In other territories the Group’s products are sold through more than
200 agents.

Manufacturing and . Selling companies
selling companies




The principle of the Electrolux vacuum system is
that the soil sewage is conveyed by air suction in-
stead of by large quantities of water. A vacuum
pump creates a vacuum in the storage tank and its

During recent years, nature conservancy matters
have been the subject of increasing interest, and
demands have been made for the solution of pro-
blems arising from water pollution, etc. Electro-
lux is actively developing this market by means
of the acquisition, as reported in the Annual Re-
port for 1968, of the right to further develop and
offer for sale in virtually all markets outside
Sweden the vacuum system invented by Mr. Joel
Liljendahl. AB Electrolux is a shareholder in
Vakuumsystem AB, which covers the Swedish
market for large vacuum systems, installations
and sewage plants, while Electrolux covers the
Swedish market for smaller projects and special
applications. The latter sales activity is handled
by AB Ankarsrums Bruk. Research and manu-
facturing is carried out at the Essingen factory
(Stockholm).

One of the world’s leading manufacturers of
small houses, National Homes Corporation, La-
fayette, Indiana, U.S. A., found the vacuum
system both technically and economically so
valuable that in 1969 the corporation purchased
the licence rights for the U.S. A. and certain
neighbouring countries.

The licence rights to a method for disinfection
of water discharged from hospitals as well as the
licence rights to a method for water purification

piping system. A special vacuum toilet replaces the
conventional water closet. An advanced sewage treat-
ment technique has been developed for the Electrolux
vacuum system.

by flotation were acquired by AB Electrolux
from Mr. Olof Skéldberg.

The Flymo Group expanded its organization
during 1969 with new sales companies in
Belgium, France and Italy. From Frokontorets
Maskinavdelning AB, Getinge—a subsidiary of
W. Weibull AB, Landskrona—AB Flymo ac-
quired the machine department of that company
together with the general agencies for lawn-
mowers, etc. of the Hako and Jacobsen brands
and thereby created a wider product range in
Sweden.

AB Electrolux acquired in 1968 the business ac-
tivity in laundry and dishwashing machines of
AB Bencoverken, Tygelsjo. During 1969 the
building, from which the business had operated,
was also acquired. AB Flymo, Malms, moved
its office to this building, which resulted in
savings relating to premises costs, etc.

bl

The remaining property within the Ekenis area
in Motala was sold to the city of Motala. Ab-
sorption refrigerator units are manufactured in
these premises. A new factory for the manufac-
ture of these units is being built within the
Charlottenborg area, which is owned by the
Electrolux organization in Motala and which is
the location for the company’s modern factory




for the manufacture of electric cookers. After this
expansion the premises within this new area will
comprise approximately 56,000 sq. m. of factory
and office space.

The property belonging to Electrolux (Neder-
land) Productie N. V., Groningen, was sold to
N. V. Philips Gloeilampenfabrieken, Eindhoven,
Holland.

A/S Scan-Atlas Husholdningsapparater, Copen-
hagen, sold such sites and buildings as the com-
pany anticipates not to need for its future
business activities.

In addition to its factory at Lundtofte (Copen-
hagen), A/S Scan-Atlas Husholdningsapparater
has a factory at Nykebing-Falster, Denmark,
which manufactures kitchen cupboards and other
fittings. This plant is being expanded by a work-
shop area of 5,700 sq. m. It is anticipated that
this work will be completed before the summer
holiday of 1970.

The Getinge factory, which specializes in steril-

ization equipment for hospitals, was expanded
by 1,500 sq. m.

The operations at Skogstorp outside Eskilstuna,
. taken over from AB Alfa-Laval, Stockholm, in
1968, are being gradually transferred to the
Siffle factory. In order to meet the demand,
especially for installations for automatic, com-

Air-cushioned Flymo lawn-mowers in two versions,
one with a two-stroke engine and the other electri-
cally powered.

The Electrolux ventilatorwith its very high efficiency
is ideally suited for use in caravans, boats, etc.

puterized stock handling, the company decided
to expand the Siffle factory by an additional
5,000 sq. m.

During the year the British subsidiary company
commenced an expansion and modernization
programme for the manufacturing facilities at
the Luton factory. The programme includes a
new paint shop and centralization of all plating
operations, together with an additional mechan-
ical and assembly line for the manufacture of
refrigerators. The work is expected to be com-
pleted by the end of 1970.

During the last quarter of 1969 AB Ankarsrums
Bruk completed the construction of a new, mod-
ern die-casting plant, which will be the principal
supplier of die-cast parts to the Swedish Electro-
lux factories.

Additional areas at Lilla Essingen, Stockholm,
are being converted into open-plan offices. The
intention is to concentrate all office work in the
Stockholm area to the premises at Lilla Essingen
within a year or two.

LOCALIZATION GRANTS, ETC.

For the expansion of the Siffle factory, which
was completed during 1969, The National
Labour Board approved a localization loan of
SKr 1,325,000 and a localization grant of SKr
408,000. For the most recently agreed expansion
of the factory, The National Labour Board has
preliminarily approved a loan of SKr 945,000
and a grant of SKr 1,045,000. During 1969 the
company received SKr 1,154,000 of the above-
mentioned loans.
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Electrolux are specialists in catering equipment. This
picture shows an installation at Telefon AB L. M.
Ericsson, Stockholn:.

PRODUCT DEVELOPMENT

An experienced specialist staff of 275 technicians
in the Electrolux central laboratories at Lilla
Essingen in Stockholm increased their activities
during the year in basic research, the develop-
ment of new products and the further delevop-
ment of products already in production. In
addition, the manufacturing companies in Great
Britain, France, Germany and Denmark carried
out certain development work in collaboration
with the central laboratories.

The intensified work, during 1969, on product
development and production research involved
the largest annual investment hitherto for this
purpose. The result has been extensive innova-
tions in the Company’s household products, in-
cluding a new series of refrigerators and electric
cookers, as well as improvements within the
whole product range, as is shown in the following
summary.

A pilot series of a more effective motor for
vacuum cleaners was produced. After final test-
ing it will be gradually incorporated with the
Company’s products, beginning during 1970.

In Great Britain all three of the cylindrical-type

vacuum cleaners previously sold were replaced

14

by new models with improved accessories, in-
cluding a new type of combination nozzle.

The latest vacuum cleaner models, one equipped
with a flex winder, went into production in the
French company. A new hand vacuum cleaner
with a new reversible combination nozzle was
also introduced together with two new floor
polishers. The West German organization now
also sells the two latest vacuum cleaner models.
In addition, the factory in Berlin manufactures
a power nozzle for carpets, which is being sold
in increasingly large quantities, particularly in
France, Italy, Norway, Sweden and West Ger-
many.

Commercial cleaning machines, which are manu-
factured at the Electrolux factory at Lilla Essing-
en, Stockholm, have been further improved. The
machines are also exported to non-European

countries.

Electric panel radiators are manufactured by A/S
Elektra, Eidsvoll, Norway, a member of the
Electrolux Group. In 1969, this company intro-
duced a new range of electric panel radiators,
now also marketed in Sweden. The demand for
electric panel radiators is expected to rise sharply
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A drying plant, manufactured by the Electrolux
Alingsds factory and installed at the Valmet OY
tractor factory at Jywviskyld, Finland.

as a result of the increasing interest in environ-
mental matters.

During the year a new counter model dishwasher
was introduced, and the dishwashing programme
now consists of a wide console model, a narrow
console model and two counter models.

A new type of ventilator was introduced in
Europe, North America, South Africa and Aus-
tralia. It is based on the same principle as an
aeroplane wing, i. e. a partial vacuum is created
on its upper side and the air is sucked out. The
ventilator is totally independent of wind direc-
tion and is therefore well suited for boats and
caravans, for example.

For the past two years development has been
proceeding for the manufacturing of small and
medium sized compressor operated refrigerators.
For export, mainly to EFTA countries, these
products are being manufactured at the Marie-
stad factory. Import of these products from
outside manufacturers to Sweden and to the
subsidiary companies within the EFTA territory,
for the purpose of supplementing the Electrolux
manufacture, will now be discontinued.

A new series of gas and electrically operated
absorption refrigerators for caravans was intro-
duced. These refrigerators, chiefly intended for
the North American market, will be manufac-
tured at the Motala factory. They are equipped
with automatic defrosting and have a completely
new electrical arrangement, which is controlled
from the inside of the cabinet thus permitting
a reduction of the external dimensions. A new
series of kerosine-operated absorption refriger-
ators came into production at the beginning of
1970 at the A/S Scan-Atlas Husholdningsappa-
rater, Copenhagen, an Electrolux subsidiary.

The Electrolux kitchen machine, the “Assistent”,
was introduced on the market in 1940 and was
the first kitchen machine in Sweden. It proved
to be reliable, dependable in operation and prac-
tical in function while at the same time simple
and sturdy in construction. This machine has
been gradually improved and the latest model
is called the Assistent Variomat. It is equipped
with a timer and the speed can be varied by
means of a thyristor, which ensures that the
appropriate speed for different types of work
can be easily set. The machine can also be de-
livered with a liquidizer.

15




The Future Line luxury series of refrigerators and
freezers has coloured door panels: light green, copper-
tone, teak and—as shown here—oak.

A luxury model electric cooker, with indicators
and an automatic master clock mounted on a
decorative ramp located at the rear of the stove,
was introduced last summer. Towards the end
of the year this cooker was supplemented by a
model equipped with automatic oven-cleaning.
The oven-cleaning cooker satisfies an important
consumer desire, as manual oven-cleaning is one
of the heavier and more troublesome kitchen
tasks.

Also developed was an electric cooker with an
extra large and wide lower oven and a smaller
oven conveniently situated at eye level. All
control knobs are located on an illuminated panel
beside the upper oven, easily accessible and clear-
ly visible but out of the children’s reach. This
cooker will be introduced on the market in the
spring of 1970.

During 1969, a new cooker canopy with variable
regulation of the fan speed was also introduced.
A model equipped with a charcoal filter will be
introduced on the market during 1970.

At the Viistervik factory, the development of a
type of air conditioning for motor-cars continues.
It is calculated that within a few years an in-

16

creasing number of cars will be equipped with
such units, which supply hot or cold air as de-
sired. Certain commutator motors have been re-
designed with the aim of limiting the number
of models. In addition, windscreen wiper units,
which have been further improved during the
past year, are also marketed.

Flymo’s range of air cushioned lawn-mowers
equipped with combustion engines was extended
with an electrically operated model, also based
on the air cushion principle. The market for
electrically operated lawn-mowers is considered
to be promising.

SALES

The rising standard of living has brought with
it a more wide-spread demand for simplification
of household work. This is partly the reason for
the increased demand for mechanical auxiliary
devices for households, which has been reflected
in the Electrolux sales figures in recent years.
In the year 1969, Electrolux achieved a new
record in sales of 1,200,000 vacuum cleaners and
floor polishers, thereby further strengthening its
position as one of the world’s leading manu-
facturers of these products. The sales expansion
was equally spread over the whole world, and
new sales records were reached by no less than
19 subsidiary companies.

Also for the Group’s other main line of products
—refrigerators, upright and chest-type freezers
as well as combination cabinets—a new record
sales figure of 909,000 products was achieved, a
result reached in the face of very keen competi-
tion. These record sales figures are indicative of
the Company’s traditional policy of relying
upon quality for sales development. The great in-
creases in sales of refrigerators for caravans in
the U. S. A. and Canada continued. During 1969,
the Motala factory delivered 159,000 refrigera-
tors to these markets. Caravan refrigerators were
also sold to Australia, France and Great Britain,
and to some other parts of the world.

Approximately 150,000 electric cookers for
household use were sold, primarily in Scandinavia
and Finland. About 340,000 electric panel radia-
tors were sold, chiefly in Norway, Great Britain
and Sweden. Sales of dishwashers increased
strongly in Sweden as compared with 1968. In-
tensified marketing with nation-wide campaigns
in the press, etc. contributed to the growth in




sales. Strong sales support was also obtained by
an excellent report published by the Consumer
Institute following testing of the product. Sales
of washing machines also continued to rise, chief-
ly in Scandinavia, whilst sales of ironers main-
tained last year’s figures.

#*

Swedish customers’ confidence in Electrolux and
its products is reflected in the number of prod-
ucts delivered. During the 1960’s, thus the last
10 years, 1.1 million Electrolux manufactured
vacuum cleaners and floor polishers, just over
1.3 million refrigerators, upright and chest-type
freezers and combination cabinets, and over half
a million electric cookers were sold in Sweden.

GROUP SALES BY TERRITORIES

1969

External sales SKrmill. "/

EEC countries
Belgium, France,
Holland, Italy,
Luxemburg,
West Germany

EFTA countriest')
Austria, Denmark,
Finland, Great Britain,
Norway, Portugal,
Sweden, Switzerland

237.8 15.0 224.8

1,010.2 63.8

Subsidiary companies

in Latin America
Argentina, Barbados,
Brazil, Colombia,
Guatemala, Mexico,
Peru, Trinidad,

Uruguay, Venezuela 106.1 6.7 98.0

Australia and
New Zealand

Other markets

58.3
133.5

66.9 4.2
1619 10.3

1968
SKrmill. %o

16.9

8123 61.2

10.1 97.5 8.9

The Group’s external sales amounted to SKr
1,583 million as compared with SKr 1,327
million for 1968. The increase thus was SKr 256
millon, or just over 19 %. SKr 539 million, or
34.1 %, of total sales were attributable to cus-
tomers in Sweden and SKr 1,044 million, or
65.9 %o, to customers outside Sweden. For 1968,
the corresponding figures were 32.7 % and
67.3 %o respectively. The growth of the ratio of
Swedish customers is chiefly explained by the
fact that Allminna Svenska Stidnings AB, which
conducts business in Sweden only and in 1969
achieved a sales value of SKr 75.3 million, was
incorporated with the Electrolux Group.

1966
SKrnull. %o

1965
SKr mill. %o

1967
SKrmill. %

2119 193 218.6 20.5 211.9 20.1

650.4 59.3 611.7 57.1 609.4 57.7

7.4 81.6 7.4 85.9 8.0 78.2 74

4.4 56.4 5.1 5.2 '5d

949 8.9

56.6 5.4
100.1 94

Total Group Sales 1,582.9 100.0

1,326.9 100.0

1,097.8 100.0 1,070.3 100.0 1,056.2 100.0

1) Whereof customers in Sweden 539 341 434

Net Sales of the Parent Company (AB Electro-
lux) amounted to SKr 584 million as compared
with SKr 470 million in the preceding year, an
increase of SKr 114 million or 24 %. Sales to
companies within the Group amounted to SKr
330.8 million and other sales to SKr 253.2

32.7 374 34.1 356 33.3 361 34.2

million. For 1968, the corresponding figures were
SKr 251.1 million and SKr 218.9 million respec-
tively. Exports amounted to SKr 263 million,
representing 45 % of total sales, as compared
with SKr 190.4 million and 40.5 %o in the pre-
ceding year.
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Interior view of the new die-casting plant at AB
Ankarsrums Bruk,

PRODUCT REVIEW

Below is a brief review of the products and activities within the Electrolux Group:

Vacuum cleaners

.r‘":’f:rm' ;Jr;h.\f_u'r_\

Commerctal cleaning equipment
g

Commercial cleaning
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Various types for different uses, ranging from hand models to larger,
more powerful machines for offices, hotels, ete.

Several models for household use.

Large-size machines for scrubbing, suction and polishing. Also in-

g.
cludes cleaning implements and chemical products.

Commercial cleaning in several countries, mainly in partnership with
Det Danske Rengorings Selskab A/S.




Refrigerators, freezers, etc.

Cookers, table stoves, and
cooker canopies

“ Assistent” kitchen machine

Dishwashing machines

Laundry appliances

Heating appliances

The Complete Kitchen

Heating, ventilation and
sanitation products

Sauna stoves, impulse
showers, and ventilators
for boats and caravans

Catering equipment,
sterilization and
industrial products

Fractional b. p. motors,
windscreen wiper units

Lawn-mowers
Vacuum sewage system

Steel fittings and
materials handling
equipment

Products for household use in many different sizes for both com-
pressor and absorption operation. The latter models may also provide
for dual-operation (e. g. kerosine and electricity).

The commercial range includes display cabinets for shops, with or
without built-in compressors.

Mainly sold in the Scandinavian countries. Electrolux holds a leading
position in Sweden and Norway in the electric cooker field.

A versatile machine, supplied with various accessories like meat
mincer or maize grinder, liquidizer, etc.

Table-top dishwashers and fully automatic consoles.

A complete range of machines and appliances consisting of fully
automatic and semi-automatic washing machines, spin dryers, drying
cabinets and ironers.

Electric radiators, electric and oil stoves, radiant heaters and water
heaters.

A modular system, which includes kitchen cabinets, sink units, etc.
in addition to other kitchen equipment.

Bathtubs, water radiators, fire hydrants, sanitary ware, high- and
low-pressure valves, safety valves, etc.

New products in the sales programme.

Catering equipment for all purposes, central sterilization, paint-
spraying and heat-treatment plants and different kinds of hospital
appliances.

Commutator motors for use in sewing machines and cash registers,
automotive equipment, etc.

Motor-driven lawn-mowers based on the air cushion principle.
Based on Mr. Joel Liljendahl’s well-known invention.

These products are developed, manufactured and sold by the Division
for Interior Steel Fittings and comprise shelving, compact storage
installations, partition walls, etc., as well as internal conveyors for
factories and hospitals. Complete materials handling installations are
delivered in different versions ranging from simple hand-operated
units to computer-controlled, fully automatic installations.
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FACTORIES

There are at present 29 factories within the Electrolux Group, 9 of which are situated in Sweden.
Below are the locations of these factories and the products mainly produced there:

SWEDEN

Alingsds

Ankarsrum

Essingen (Stockholm)
Getinge

Mariestad

Motala

Siffle

Tygelsjo

Viastervik

OUTSIDE SWEDEN

Argentina

Australia

Brazil
Colombia

Denmark

Finland
France
Holland

Italy

Mexico
Norway

New Zealand
Peru

Spain

Great Britain

South Africa
USA

West Germany

20

Catering equipment, industrial ovens

Electric cookers, the “Assistent” kitchen machine; bath tubs, water heaters,
and miscellaneous other heating, ventilation and sanitation products; die-cast
parts for other Electrolux factories in Sweden

Commercial cleaning machines, impulse showers

Sterilization equipment for hospitals, etc.

Compressor refrigerators, freezers, combination cabinets

Absorption refrigerators, electric cookers, washing machines

Materials handling equipment, interior steel fittings

Dishwashers, washing machines

Household vacuum cleaners, fractional h. p. motors

Buenos Aires
Melbourne

Sao Paulo
Bogota

Lundtofte (Copenbagen)
Nykobing-Falster
Koklaks
Courbevoie
Diemen

Milan

Mexico City
Eidsvoll
Wellington

Lima

Madrid

Luton

Darlington
Johannesburg
Elkbart, Indiana

Berlin

Vacuum cleaners, floor polishers

Vacuum cleaners, floor polishers, air cushioned
lawn-mowers

Vacuum cleaners, floor polishers

Vacuum cleaners, floor polishers
Refrigerators, freezers

Wooden kitchen fittings

Electric cookers, sauna stoves

Vacuum cleaners, floor polishers

Catering equipment

Vacuum cleaners, floor polishers

Vacuum cleaners

Electric cookers, electric radiators

Vacuum cleaners, floor polishers

Vacuum cleaners, floor polishers

Vacuum cleaners

Vacuum cleaners, refrigerators, electric radiators
Air cushioned lawn-mowers

Vacuum cleaners, floor polishers

Commercial cleaning machines

Vacuum cleaners, freezers, commercial freezing

installations, air cushioned lawn-mowers




OY Slev AB in Finland—a new member of the
Electrolux international group of companies—manit-
factures electric cookers and sauna stoves.

OUTLOOK

As indicated already in this report, the Electro-
lux operations during 1969 were characterized by
the development of new product lines and ex-
pansion, both in the form of increased sales of
traditional products and through acquisition of
companies, divisions, etc. Modernization of man-
ufacturing processes continued together with the
intensification of efficiency measures. These will
be continued unabated in 1970.

The present policy as reflected in the activities
in 1969 should ensure continued expansion of
the trading of the Group. In addition, the
Group’s ability to meet competition should there-
by be strengthened, not only in Sweden but also
in the international market, where Electrolux
has to compete with companies enjoying various
forms of subsidies.

Estimates of the Group’s development during

1970 indicate a continued growth of sales of
10 96 to 15 2/ with a similar growth in operating
profit.

The Group plans to finance this expansion of
operations from its own funds. Investments in
buildings and machinery are estimated at around
SKr 60 million, excluding possible new company
acquisitions. After substantial investments in
research, product development and new con-
structions during the past year, such capital in-
vestments are expected to increase at a more
moderate pace.

A prerequisite, however, for the continued success
of the Group is that Government authorities in
Sweden and/or elsewhere refrain from taking
action that limits the development of private
enterprise, its financing possibilities, etc., and
that no serious disturbances appear in the world
economy.
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A newly-installed product display at the Motala
)(at'mrl}r.

Results for the Group and Parent Company

GENERAL

As already mentioned, about two thirds of the
total Group turnover relates to sales to custom-
ers outside Sweden, which reflects the inter-
national structure of the Electrolux Group. For
several reasons, particularly import restrictions,
manufacture must often take place outside Swed-
en. Product development and central administra-
tion is to a large extent carried out by the
Parent Company. This results in the greater part
of the Group’s operating profit being earned by
the subsidiary companies that remit royalties
and dividends to Sweden. This should be taken
into consideration when evaluating the operating
result of the Parent Company.

In consequence of current changes in the Group’s
structure the Profit and Loss Statement for the
Group as well as that for the Parent Company
have been rearranged in order to give a clearer
presentation. Where appropriate, previously re-
ported figures for 1968 have been regrouped to
permit better comparability between the years.

RESULT FOR THE GROUP

The sales expansion resulted in additional ap-
propriations for hire-purchase reserves. Reserves
for bad debts are calculated according to a uni-
form, conservative principle. Due to credit dif-
ficulties in many countries, causing slowness of
payments, an increase in the provisions for bad
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debt reserves has had to be made in 1969. These
increases in reserves and the adjustments of the
reserves for guarantee commitments resulted in
a net charge to the operating profit of SKr 6.1
million, whereas in 1968 relief was given to
operating profit to the extent of SKr 1.4 million.

In order to provide better comparability between
the years, initial depreciation of buildings and
machinery in some companies, and, in respect to
the Parent Company (see below), the difference
between fiscally allowed and calculated depre-
ciation of machinery and equipment as well as
certain acquisitions of tools have been reported
as an exceptional cost item in the Group’s Profit
and Loss Statement. For subsidiary companies out-
side Sweden estimates are not made of calculated
depreciation in line with the policies of the
Parent Company, but for these subsidiary com-
panies, collectively, fiscally allowed and cal-
culated depreciation will approximately balance.

Below, under the heading “Result of the Parent
Company”, a reserve written back of SKr 2
million has not affected the Group’s result, as
the results were not charged, when the reserve
was originally created.

In 1969, the profit before “Exceptional items of
income and costs” amounted to SKr 114.6 million
as compared with SKr 97.8 million in 1968, an
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increase of SKr 16.8 million or just over 17%.
Group profits after taxes amounted to SKr 45.8
million, as compared with SKr 52.9 million in
1968. In 1969, though, the charges for “Excep-
tional cost items” and the appropriations for in-
ventory reserves within the Group were greater
than in the previous year. The Group’s Profit
and Loss Statement and its Balance Sheet are
shown on pages 25—27 and Notes on the ac-
counts on page 33 onwards.

RESULT OF THE PARENT COMPANY

1

RESERVES WRITTEN BACK

A reserve of SKr 2 million, established in
1948 for investments in subsidiary compa-
nies outside Sweden, was written back in
1969, as the tax authorities no longer consid-
er it deductible.

In addition, a taxed reserve of SKr 187,000
for receivables with subsidiary companies,
no longer needed, was written back. Both
these amounts were included in the operating
result.

DEPRECIATION OF BUILDINGS,
MACHINERY AND EQUIPMENT

a) Fiscally allowed

Through changes in the tax legislation, effec-
tive on July 1, 1969, new stipulations apply to
the depreciation of real estate, implying that
certain land improvements may be subject
to annual depreciation. Further, certain parts
of and accessories to buildings may be written
off as equipment. The new rules may be
applied to expenses incurred after 1964. In
addition, factory buildings may, from 1969
onwards, be depreciated by 4% annually,
the calculation being based on the acquisition
value. For employee buildings the deprecia-
tion rate now varies between 1.5% and
1.75 /o annually; again the calculation being
based on the acquisition value.

In the 1969 accounts the Company has
adopted the new depreciation arrangements,
including an initial deduction of 2% of
activated costs during 1969 for new con-
structions, additions to and alterations of
buildings.

Machinery and equipment as well as leases
are depreciated at the rate of 30 % of the
book value. Patent rights and goodwill are
depreciated by an annual amount of 20 %
of the acquisition value.

Furthermore, acquisitions to the amount of
SKr 2,271,000 were charged to the Reserve
for Replacement of Buildings during 1969.

b) As calculated

For calculation purposes the Company bases
depreciation on the replacement values—esti-
mated on the basis of the insurance compa-
nies’ value index—as long as the assets are
in use. The rate for calculated depreciation
of buildings is 3 %. The depreciation rates
applied to machinery and equipment vary
between 7 %o and 25 %. Machinery in mul-
tiple-shift operation, are thus depreciated at
a higher rate; however, the depreciation rates
for machinery and equipment older than 15
years are reduced.

DEPRECIATION OF TOOLS

Tooling costs to the amount of SKr 21.1
million were written off during the year as
compared with SKr 11.7 million in 1968.

EXTRAORDINARY DEPRECIATION
OF BUILDINGS, MACHINERY,
EQUIPMENT AND TOOLS

In 1968, the calculated depreciation for
buildings, machinery and equipment approx-
imately balanced the fiscally allowed depre-
ciation. In consequence of more extensive
acquisitions of machinery, etc. and due to
certain transfers from real estate to equip-
ment made according to the new legislation, the
1969 fiscal depreciation of machinery, equip-
ment, etc.—with continued application of the
30 %/o rule—was considerably higher than the
calculated depreciation. The difference, SKr
4.4 million, is shown as an exceptional cost
item as is the initial deduction on real estate,
SKr 224,000. Also included in the extraordi-
nary depreciation, are SKr 8.2 million relating
to expenses for tools, which were purchased
for new product lines, new designs, etc., but
which will not be used until 1970.

NET PROFIT

after taxes amounts to SKr 27.5 million as
compared with SKr 24.6 million in 1968.
For further details, reference is made to the
Profit and Loss Statement and the Balance
Sheet for AB Electrolux, pages 29—31, which
together with the notes on page 33 onwards
and the supplementary information about
Electrolux, page 38, constitute integrated
parts of the Annual Report.
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THE ELECTROLUX GROUP
CONSOLIDATED PROFIT AND LOSS STATEMENT
1969 1968
SKr 1,000 SKr 1,000
Operating income and costs
Invoiced net sales excl. added-value tax and turnover
£a%, . respechvelY s s e SRR PR a AL 1,582,864 1,326,856
Sale of licence rights (Note 1) . ......oovvviinnannn. 8,111 o
Deduct: 1,590,975 1,326,856
Manufacturing, selling and administrative costs 1,447,835 1,206,957
Non-operating income 143,140 119,899
Dividends received from non-Group companies i 2,112
Interest TeceIVeq «:wscima siwn o e wamaaas & 21,963 21,970 16,669 18,781
Non-operating costs
Interest: paid <uaiemneeanss s SiEGaa s 18,174 14,466
Operating profit before depreciation .............. 146,936 124,214
Deduct: Normal depreciation (Note 2)
Buildings and land improvements ............ 6,368 4,628
Machinery and equipment .................. 25,919 32,287 21,822 26,450
OPERATING PROFIT AFTER NORMAL
DEPRECIATION  ccmswsmimesesion e s 114,649 97,764
Exceptional items of income and cost
Capital gain from sale of real estate and miscel-
laneous securities (Note 3) ..........c.0onnn. Sk LR, 12,586
Costs of share issues (including SKr 2,280 with
the Parent Company) ........covvueuneennn. J. 2,944 A 77
Extraordinary depreciation of buildings, machin-
ery, equipment and tools (Note 2) ............ .[. 13,840 J. 6,575
Alteration and re-location costs .............. d 6,157 J. 5,545
Depreciation of goodwill, patent rights and leases,
and writing-down of shareholdings (Note 4) . ... € 277% J.22.768 4o 151 12,271
Year-end appropriations 97,724 98,002
Reserve for replacement of buildings:
Appropriation (Note 5) ......covvvvvnnnn. S 1437 i 834
Amount utilized ..o iiiiisiiivie e iis + 2,271 —
Writing-down of buildings ................ Jor 2371 —
Investment funds:
Appropriation (Note 6) .................. o 1i304 —
Amount uttlized v ciniai e vidsTien s + 300 I 18,562
Writing-down of buildings ................ TR oo) /. 13,704
Writing-down of machinery .............. =, J. 4,858
Increase of inventory reserves (Note 7) ........ J.14,698  .[.17,459 J. 8,151 J. 8,985
80,265 89,017
TRRRBE: s i i S AT oS O ot S S B S S iy 33,554 35,832
Profit after kames: i e dies Soe s i diidh ks 46,711 53,185
Deduct: Minority interests - .. ..o venerenssvssssss 873 287
GROUP PROFIT FOR THE YEAR .............. 45,838 52,898
During 1968, a capital gain from the sale of shares in Electrolux Corporation, New York, was reported amounting to
SKr 241,839,000 of which SKr 17,839,000 was appropriated to tax payments and SKr 224,000,000 for an increase of
the share capital and the statutory reserve.
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ASSETS

Current assets

Liquid assets
Cash, postal giro and bank balances (Note 8) ..
Promissory notes and bank deposits (Note 8) .
Bills receivable from customers ..............
SOCUETUIES it soaon w38 o b2eisvn s RIS IS

Receivables

Inventories (Note 10) ........... P Yo S A

Deduct:
Reserve for unrealized profit in inventories of
subsidiary companies (Note 11) ..............
Inventory reserves (Note 7) «......coviuiansns

Blocked investment account with the Bank of Sweden . .

Fixed assets

Miscellaneous receivables (Note 12) ..........
Shareholdings (NOte 13) cxvvamsmmnssssn nes
Machinery and equipment (Note 14) ..........
Factory, office and other buildings (Note 15) ..
New plants under construction ..............
Goodwill, patent rights and leases (Note 16) .. ..

RPN AEBETS: w0 cviimie s oo, 5550 ims o K B

Assets pledged:
Mortgages on buildings ....................
Mortgages on the business ..................
PYOMUSSOEY: HOLE: & smoac masisiimeistama it iarn s &
Other oivoisnesis oo ovy ikeysTew i s o
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THE ELECTRHS

CONSOLIDATEI

As at Dec. 31, 1968
SKr 1,000

107,009
248,961
29,460
14,820 400,250

374,612
33,091 407,703
370,276
9,966
120,535 239,775
1,047,728
138
12,351
1,557
64,413
122,348

13,515 200,276

214,184
1,262,050

37,759

5,400
745




UX GROUP

ALANCE SHEET

LIABILITIES AND CAPITAL

Short-term liabilities

Bills payable to suppliers
Due to suppliers
Due to customers
Bank loans: ss:.sis0s
Miscellaneous (Note 17)
Taxes payable (Note 18)

Long-term liabilities

....................

..........................

........................

....................

Mortgage loans, promissory note loans ........

Debenture loan

Miscellaneous liabilities

........................

......................

Appropriated to pensions ..............oo.n

Reserve for exchange risks

.........................

Reserve for replacement of buildings ..............

Investment funds ........
Minority interests (Note 19)

Capital and surplus

......................

Share capital of Parent Company ............
Statutory reserves (Note 20) ................

Free reserves (Note 21)

....................

Group profit for the year (Note 21) ..........
Capital gain on sale of shares in Electrolux

Corporation, New York

....................

TOTAL LIABILITIES AND CAPITAL ............

Contingent liabilities

(whereof discounted bills receivable) ................

Submitted for audir.

BRUNO SVENSSON

Auditor, authorized by the
Stockholm Chamber of Commerce

Arne HoLMEN

Auditor, authorized by the
Stockholm Chamber of Commerce

As at Dec. 31, 1968

SKr 1,000

11,213
90,060
7,828
58,705

132,372 300,178

71,757

_ 371,935
43,679

28,820 72,499

3,360

67,838

143,697

3,000

834

300

1,664

2,798
190,000

128,249 318,249

145,473

52,898

_ 224,000

_ 740,620

1,262,050

23,801

(9,945)

#) Before appropriation of SKr 987,000 to statutory reserves




THE ELECTROLUX GROUP

CONSOLIDATED
SOURCE AND USE OF FUNDS

FUNDS RECEIVED

Funds from internal sources*) ....................
Sale of shares in Electrolux Corporation

(afrer deduction of tax and stamp duty) ............
Sales of other fixed assets .. .........ownoclsonesne
Increase of long-term liabilities, ete. ................

TOTAL OF FUNDS RECEIVED ... ... cupomn e

FUNDS USED

Investments in real estate, machinery and equipment ..
Investments in other non-current assets ............
Effect of altered rates of exchange owing to devalua-
T T T R O B ot
Difference between purchase price and equity in newly
AEABEOU OINDAMIES -« 5 v« v i« b o b)n vy ne om0 in s iois men Bmieis oh

TOEAL O FUNDS WSED <. ociccivssvainsmiamgs

CHANGE IN WORKING CAPITAL

Details of change in working capital

FIEEEARBIOE TR AIEOFIEG. i/ <o o1 s o734 53 5 o i 5 gl Ak
Increase of short-term receivables ................
Increase of short-term liabilities .......c.cvvcrrmen
Increase/decrease of liquid funds ..................

*) Details

Profit before taxes and capital gains ..............
Xear-eR 0N ADPIOPEIALIONS «vo o.oo - o s vorisisios s oia /s atass »
Depreciation of buildings, machinery and equipment
(OFERBIERNAABY . . . . e niiee pisreremioss soael Bt e
Depreciation of goodwill, patent rights and leases, and
writing-down of shareholdings ....................
O b . et b A i ol e P LR

Withdrawals from blocked investment account ......

Capital gain on sale of shares in Electrolux Corporation
Inctease of share capital ... ... cinoeiviuiin s e s
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STATEMENT OF

1969 1968
SKr 1,000 SKr 1,000
72,510 67,442
= 278,629
28,952 21,267
36,498 19,542
137,960 386,880
87,114 59,499
34,976 3,456
733 1,634
13,726 8,898
136,549 73,487
__ LA __313,393
+ 148,010 + 44,281
+ 79427 + 45,780
— 69,627 — 66,541
— 156,399 o+ 289,873
+ 1411 E a0
+ 70,605 + 76,144
+ 17,459 + 8985
+ 37,891 + 30,678
+ 2771 + 151
— 33,554 — 35,832
— 22,800 — 15,200
+ 138 + 2,516
-t — 224,000
s + 224,000
72,510 67,442




AB ELECTROLUX
PROFIT AND LOSS STATEMENT

Operating income and costs

Invoiced net sales excl. added-value tax and turnover
tax respectively (Note 22) ......oovviniannnnnannns
Sale of licence rights (Note 1) .......coovvviiuinnnnns

Deduct:
Manufacturing and selling costs, etc. ..........

Non-operating income
Royalties (whereof from subsidiary companies
SKr 3,559,000 and SKr 4,822,000 respectively) ..
Dividends received from subsidiary companies
(Note 23N oemmes s s mes o sme s
Dividends received from other companies . ...
Interest received from subsidiary companies . ...
Other interest received ....................

Non-operating costs
Interest paid to subsidiary companies ........
Other interest paid ......ccovviiiiiiiinn
General administration expenses (Note 24) . ...

Operating profit before depreciation ..............

Deduct: Normal depreciation (Note 2)
Buildings and land improvements ............
Machinery and equipment ..................

OPERATING PROFIT AFTER NORMAL
DEPRECIATION  ...uiviivrreninssasananiassann

Exceptional items of income and cost
Capital gain from sale of real estate (Note 25)
Stamp and registration costs for bonus issue ..
Extraordinary depreciation of buildings, machin-
ery, equipment and tools (Note 2) ............
Alteration and re-location costs ..............
Writing-down of shareholdings in subsidiary
COIPARIOE. ovsvonmonmminis o S o 5.0 b £
Depreciation of goodwill, patent rights and leases,
and writing-down of shareholdings in non-Group
companies (INOte 4)| .cucie e v vimn mimms wmmmenme

Year-end appropriations
Reserve for replacement of buildings:
Appropriation (Note 5) ..........ooivenns
Amountutilized < . . cuvinsmrreiassasa s
Writing-down of buildings ................
Investment funds:
Amountutilized ........ ..o
Writing-down of buildings ................
Writing-down of machinery ..............
Increase of inventory reserves (Note 26) ......
Increase of reserve for obsolescence ..........

LS e s b s i i 9 R R B ST 0
NET PROFIT FOR THE YEAR ............... ..

During 1968, a capital gain from the sale of shares in Electrolux Corporation, New York, was reported amounting to
SKr 241,839,000 of which SKr 17,839,000 was appropriated to tax payments and SKr 224,000,000 for an increase of

the share capital and the statutory reserve.

1969 1968
SKr 1,000 SKr 1,000
584,052 469,968
8,111 S
592,163 469,968
540,756 435,098
51,407 34,870
3,881 4,906
24,855 14,884
1 2,112
1,423 1,117
17,554 47,714 13,017 36,036
1,009 262
7,569 6,139
13,515 22,093 10,499 16,900
77,028 54,006
2,948 1,882
9,874 12,822 8,687 10,569
64,206 43,437
+ 3,366 + 1,168
A, 2,280 S 3
/. 12,843 J. 4,914
J.o 2,994 J. 5,187
— J. 52
J. 2,593 ./.18.430 J. 9 ./.10,162
46,862 34,443
J. 1,437 J. 834
207 =
oJa 2271 —
— + 18,562
—_ /. 13,704
_ J. 4,858
.. 14,965 J. 3,035
— ./[.16,402 J. 833 /. 4,702
30,460 29,741
3,000 5,161
27,460 24,580



ASSETS

Current assets

Liquid assets

Cash, postal giro and bank balances (Note 8) ..
Promissory notes and bank deposits (Note 8) ..
Bills receivable from customers ..............

Receivables

Customers ............iiiiiiii i
Subsidiary companies (Note 27) ..............
Miscellaneous (Note 28) ....................

Fixed assets

Receivables

Subsidiary companies (Note 29) ..............
Miscellaneous (Note 30) ..........c.cocvvnnnn

Shareholdings

Subsidiary companies (Note 31) ..............
Non-Group companies (Note 13) ............
Machinery and equipment (Note 32) ..............
Factory, office and other buildings (Note 33) ........
New plants under construction ....................
Goodwill and patents (Note 16) ..................

TOTAL: ASSETS oot umiss cenm coms sasmies

Assets pledged:

Mortgages on buildings (Note 34) ............
Chattel MOTtEIEes «..ovwe vunn uwn s
Promifsory DOLE s i s i i i sieis

Blocked bank deposits ......................
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BALANC

As at Dec. 31, 1968
SKr 1,000
68,093
248,961
14,648 331,702
46,482
91,279
6,053 143,814
145,058
87,035 58,023
533,539
38,866
7,242 46,108
111,783
515 112,298
24,731
45,321
12,440 82,492
240,898
774,437
23,903
5,400
373
NP —— |




OLUX

HEET

LIABILITIES AND CAPITAL As at Dec. 31, 1968

. SKr 1,000
Short-term liabilities
Due to subsidiary companies ................ 3,540
Due to suppliers ..........cciiiiiiiiiannn. 43,224
DUE TO CUSTOMELS ... v cosoaaseaansaiasass 2,249
Salaries and wages, holiday compensation, and
PANE, BOEBE .o nore senns dibs B0 & S AT S e 26,011
Miscellaneous (Note 35) ......oovverennnanns 16,900 91,924
Taxes payable .....iciciciviciiininiisaia. 28,749
Long-term liabilities 120,673
Due to subsidiary companies ................ 2,455
Mortgage loans .....ccciiereniiiniiiininnes 15,298
Debenture loans ....esieviineievesesasiess 28,820 46,573
Appropriated to pensions (Note 36)
PRI Pensions « «eueess wssnssenseessesnnns 29,352
Other pensions «.u.svescssesosasssassiss 14,137 43,489
Reserve for unrealized profits in inventories of sub- 90,062
sidiary companies outside Sweden .................. 6,636
Reserve for replacement of buildings .. .............. 834
Capital and Surplus
Share capital (Note 37) .....cvovvvunnnnnnne 190,000
StatULOrY FESEIVE . .oevvverasneneennonnsans 38,000 228,000
Free TeServe .........ooeeeenceennccososses 25,000
Profit brought forward .................... 54,652
Net profit for the year ...................0 24,580
Capital gain on the sale of shares in Electrolux
Corporation, New York ............ooooon 224,000 303,232
556,232
TOTAL LIABILITIES AND CAPITAL ............ 774,437
Profit as per Balance Sheets of December 31, 1968, and
December 31, 1967, respectively .................. 41,852
Taxed reserves ...... o T TR A N s G 28,000
Deduct: Distributions adopted by the Annual General 69,852
Meetings in 1969 and 1968:
Dividends declared ..........cooiiiiann 15,200
BOnus: IB5SUE ovnvn vsivsvmvmmeeaimesimo s g —
Appropriation to Statutory reserve ........ =2
54,652
Contingent liabilities:
For the benefit of subsidiary companies. . ..
OEREE mvavassisin sy S K BB RS B ST 0 0
42,152
(whereof discounted bills receivable) ....... (96)




SPECIFICATION OF SHAREHOLDINGS

OF AB ELECTROLUX

SUBSIDIARY COMPANIES

Allmidnna Svenska Stadnings AB, Stockholm . ...

A/S Atlas Svenska Forsiljnings AB, Malmé .. ..
AB Garex, StoekRolmn . .ivin i svene rven
Centralkassan AB, Stockholm ................
AB Elektro-Apparat, Alingsds ................
Elektro-Helios Fastighets AB, Stockholm ... ...
Elektrohelios Forsiljnings AB, Stockholm ... ...
AB Electrolux Lebanon Limited, Stockholm .. ..
Electrolux Stidutensilier AB, Stockholm ......
Electrolux Svenska Forsiljnings AB, Stockholm ..
AB Blektroservice, Solna. ... ..o vumis somens
AR Fymes Mgl . oouiiaioni voaean s i
Getinge Mekaniska Verkstads AB, Getinge ......
Liljendahls Patenter AB, Stockholm ..........
L s T T A A e e S R
Nordic Pool AB, Stockholm ..................
AB Rebon; Stockholtn, ... .o vesiss s
AB Sollidenverken, Bords ...........c.o0vvuen
Verkstads AB Billsta, Stockholm ..............
Forsaljnings AB Volta, Stockholm ............

Shares in Subsidiary Companies outside Sweden

(as per special permit not specified in the Annual Reporrt)

OTHER COMPANIES

ADELA Investment Company S.A., Luxemburg
Kalinga Svenska Ltd., Calcutta ..............
La Maison de Suéde a Paris S.A., Paris ..........
National Homes Corp., Lafayette, Indiana, USA
Norsk Rengjoringsselskap A/S,Oslo  ..........
Servi-Data AB, Stockholm ..................
ABBUkab StocEROIM  .oov soiieneneiae wnetsie s
Svensk Interkontinental Lufttrafik AB, (S.I.LL.A.),
S g e g el e WA ¢ A
AB Svensk Virmemitning C.B. System, Stockholm
Svenska MTM-gruppen AB, Stockholm ........
TV-frimjandet, AB Television & Co., Stockholm
Vakuumsystem AB,Solna  ..................

......

Number of Par value Book value
shares SKr 1,000 SKr 1,000
13,760 1,376 11,290
2,500 250 —
50 5 5
50 5 5
1,000 500 500
100 100 100
5,000 500 500
50 5 5
2,500 250 255
60,000 6,000 6,000
250 25 25
20,000 2,000 9,498
600 60 3,000
200 20 20
200 20 20
50 5 5
1,000 100 100
6,500 650 650
15,000 750 750
2,000 200 200
32,946
............................... 112,477
145,423
Number of Book value
shares Par value SKr 1,000
1,040 us$ 104,000 515
3,498 Rup 349,800 —
1,200 Frs 120,000 -
65,074 US§ 1,600,000 7,708
1,470 NKr 735,000 479
1 SKr 100 —_
T SKr 1,700 —
4,000 SKr 400,000 =
650 SKr 52,000 —_—
1 SKr 100 —
10 SKr 10,000 —_
495 SKr 49,500 495
9,197
the above

With reference to the Auditors’ Report included in the Annual Report, we certify that
Profit and Loss Statement and Balance Sheet agree with the Company’s accounts.

Stockholm in April, 1970.

Bruno SveEnsson

Auditor, authorized by the
Stockholm Chamber of Commerce
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NOTES ON THE ACCOUNTS OF THE
PARENT COMPANY AND THE GROUP

General

The consolidated accounts include all companies,
in which AB Electrolux at the year-end held,
directly or indirectly, 50 °/o or more of the share
capital.

The consolidated accounts include Allminna
Svenska Stidnings AB (ASAB), Stockholm, and
Commercial Cleaning Services Ltd., Birmingham,
Great Britain, as 50.036 °/o and 50.1 % respec-
tively of the share capital—at par value—of
these companies is held by the Electrolux Group.
According to the original co-operation agreement
between AB Electrolux and Det Danske Ren-
gorings Selskab A/S (DDRS), Copenhagen, the
Electrolux Group should hold 49 % of the share
capital in the mutually owned cleaning com-
panies. As AB Electrolux has acquired more than
49 9/o of the share capital in ASAB, Electrolux
has undertaken not to use its majority rights,
attained through the increased shareholding, in
conflict with the spirit of the co-operation agree-
ment with DDRS. With respect to the Group’s
ownership of shares in the aforementioned British
cleaning company, a similar undertaking has been
given.

Minority interests were held in nine subsidiaries.

In the preparation of the Consolidated Balance
Sheet, the Parent Company’s holdings of shares
in subsidiary companies have been eliminated
against the share capital of each subsidiary com-
- pany (par value method). See also note 20.

The final accounts of the subsidiary companies
outside Sweden have been converted to Swedish
currency (SKr) at the official rates of exchange
on December 31, 1969.

Note 1  Sale of licence rights

Relates to licence rights for vacuum
system products transferred from the
Parent Company to National Homes
Corporation, Lafayette, Indiana.

Note 2 Depreciation

The new regulations for depreciation
effective as from July 1, 1969, have
been applied for the Parent Company.
Part of the depreciation is shown as
extraordinary (cf. page 23).

Note 3 Capital gain on sale of real estate and
certain securities

A/S Scan-Atlas Husholdningsappa-
rater, Copenhagen, sold part of its real
estate at Lundtofte, the Parent Com-
pany sold the remainder of the Ekenis
factory at Motala, and Electrolux
(Nederland) Productie N. V., Gron-

ingen, sold its factory.

Note 4 Depreciation of goodwill, patent rights,
leases, and writing-down of sharehold-
ings in non-Group companies

Goodwill and patents were depreciated
by 20°9. The shares in National
Homes Corporation were written
down to market value as at December
31, 1969.
Note 5 Reserve for replacement of buildings,
appropriation

In accordance with current tax regula-
tions 75 % of the fiscal capital gain
on the sale of the remaining part of
the Ekenis factory at Motala was ap-
propriated to this reserve.

Note 6 Investment funds, appropriation

Tax-deductible appropriations for in-
vestment funds were made by A/S
Scan-Atlas Husholdningsapparater,
Copenhagen, and by Electrolux S. A.,
Paris.

Note 7 Increase of inventory reserves

During 1969, the Parent Company’s
inventory reserve increased by SKr
15.0 million, while a small decrease of
SKr 0.3 million was reported for the
subsidiary companies. In the balance
sheet figures for 1969 such inventory
reserves are included as already existed
in companies acquired during 1969.

Note 8 Cash, postal giro and bank balances,
Promissory notes and bank deposits

The decrease from the preceding year
reflects the fact that a large portion of
the cash received in 1968 at the sale of
the shares in Electrolux Corporation,
New York, has been used for the ex-
pansion of operations and for the ac-
quisition of new companies.
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Note 10

Note 11

Note 12

Note 13

Note 14

Current assets: Receivables,
Miscellaneous

These consist of receivables from the
sale of real estate, import deposits, re-
ceivables from suppliers and personnel
and prepaid expenses.

[nventories

The
upon on page /.

increase in 1969 is commented

Reserve for unrealized profit in in-
ventories of subsidiary companies

The reserve, representing the difference
between the manufacturing cost and
the billing price of the supplying group
company for such goods as remained
at the year-end in the stock of another
group company, has been deducted
directly from the inventory values.
Last year this reserve was shown on
the liability side of the Balance Sheet.

Fixed assets, Miscellaneous receivables

These consist of receivables arising
from the Parent Company’s sale of
real estate and mortgage receivables
with A/S Scan-Atlas Husholdnings-
apparater, Copenhagen, in respect of
the sale of kitchen equipment.

Shareholdings in other companies

During the year the Parent Company
acquired shares in National Homes
Corporation, Lafayette, Indiana (cf.
Note 4), Norsk Rengjeringsselskap
A/S, Oslo, and Vakuum System AB,
Solna.

Machinery and equipment

SKr 1,000
Net book value
as at December 31, 1968 ..

Add:

Net book value transferred
from Factory Buildings in
Sweden following new leg-
islation on depreciation of
real estate (cf. Note 15) ..

64,413

1,683

66,096

Acquisitions in 1969 includ-
ing machinery and equip-
ment owned by companies
acquired during the year .. + 52,387
Book value of machinery,

sold or scrapped, ete. .... /s

Depreciation in 1969 . ...

Note 15

Note 16

SKr 5,020,000 of the depreciation is
shown as extraordinary.

During 1968 acquisitions amounting to
SKr 4,858,000 were charged against
the Investment Fund for Operations in
the Parent Company.

Factory, office and other buildings
(including land improvements)

SKr 1,000
Net book value

as at December 31, 1968 ..
Deduct:

122,348

Net book value transferred
to Machinery and Equip-
ment following new legis-
lation on depreciation of
real estate (cf. Note 14) ..
Acquisitions in 1969 in-
cluding real estate owned
by companies acquired
during the year

1,683 120,665

+ 36,818

Appreciation of book value
(see below) ............ S
Book value of real estate,

sold or scrapped, etc. .... J. 13,072
Depreciation in 1969 .... g, 6,952
146,061

8,602

SKr 584,000 of the depreciation is
shown as extraordinary.

In addition, acquisitions amounting to
SKr 2,271,000 were charged to the
Reserve for Replacement of Buildings,
and SKr 300,000 of the Investment
Fund at Getinge Mekaniska Verkstads
AB was used for construction work.

In connection with bonus issues of
shares, appreciation of real estate was
made at AB Ankarsrums Bruk and at
Electrolux S. A., Paris.

During 1968, acquisitions amounting
to SKr 13,704,000 were charged to the
Parent Company’s Investment Fund
for Operations, as then mentioned in
the note regarding New Plants under
Construction.

Goodwill and patents

Shown as goodwill is the fee payable
to Instamatic Corporation, Elkhart,
Indiana, for the marketing rights for
caravan refrigerators under the brand
name of “Dometic”.

Included in patents is the payment to
Lijendahl Vacuum Company Ltd.,
Switzerland, for patent rights for the
vacuum system.




Note 17

Note 18

Note 19

Note 20

Note 21

Short-term liabilities, Miscellaneous

Included her are reserves for guarantee
repairs, accrued holiday compensation,
wages and salaries unpaid at the year-
end, PAYE taxes, reserves for severan-
ce payments and the like at subsidiaries
outside Sweden, sales tax, added-value
tax, sundry accrued costs, and such
part of long-term liabilities as are pay-
able within one year.

Taxes payable

The decrease from 1968 is mainly due
to an amount of SKr 17,839,000 in-
cluded in that year for capital gains
tax on the sale of shares in Electrolux
Corporation, New York.

Minority interests

The increase relates to minority share
holdings in several companies in the
area of commercial cleaning and clean-
ing equipment.

Statutory reserves

Included in the statutory reserves are
the net differences between the share
capital of subsidiary companies and the
value of these shares in the books of
the Parent Company (values in excess
of par have been deducted from values
below par).

The increase during the year is mainly
a result of the bonus issue of shares,
which required the raising of the statu-
tory reserve of the Parent Company
by SKr 38 million.

Other items like bonus issues of shares
in subsidiary companies, differences be-
tween book and par values of the share
capital of companies acquired during
the year, increases of the statutory
reserves of subsidiary companies and
changed conversion rates following al-
terations of foreign exchange rates oc-
curred during the year, offset each
other.

Free reserves and Group profit for the
year

No provision has been made for taxa-
tion in Sweden and/or abroad on un-
appropriated earnings of foreign sub-

Note 22

Note 23

Note 24

Note 25

Note 26

Note 27

sidiary companies which may be trans-
ferred to the Parent Company in the
form of dividends. The currency regu-
lations in certain countries may also
affect the possibilities of transferring
profits to the Parent Company.

Invoiced net sales

The invoicing of AB Electrolux (the
Parent Company) relates to deliveries
to subsidiary companies as well as to
customers buying directly from the
Parent Company.

Dividends from shareboldings in sub-
sidiary companies

The increase is due to dividends being
received from some subsidiary com-
panies from whom dividends were not
received in the previous year.

General administration expenses

In considering these expenses it should
be noted that because of the interna-
tional organization and structure of the
Group, General administration expens-
es include certain costs in the central
administration of subsidiary com-
panies. In return, the Parent Company
receives income in the form of divi-
dends and royalties shown under Non-
Operating Income.

Capital gain from sale of real estate

The amount relates mainly to the sale
of the remaining part of the Ekenis
factory at Motala.

Increase of the inventory reserve

The reserve represents 51.7 %o of the
gross inventory value, consideration to
obsolescence having been duly given.

Current Assets: Receivables, Subsidiary
Companies

Shown under this heading are trade
receivables from subsidiary companies
in respect of transactions with a maxi-
mum payment period of one year.
Other trade receivables will be found
under the heading “Fixed Assets, Re-
ceivables, Subsidiary Companies”.
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Note 28

Note 29

Note 30

Note 31

Note 32

36

Current Assets: Receivables,
Miscellaneous

Included here are receivables from sup-
pliers, advance payments on current
assets, payments on account to the
Pension Registration Institute (PRI),
amounts owed by employees, added-
value tax and prepaid expenses. Also
included are short-term receivables
connected with the sale of real estate.

Fixed Assets: Receivables, Subsidiary
Companies

Shown here are amounts made avail-
able to subsidiary companies by the
Parent Company as loans and also
other receivables which have become
long-term.

Fixed Assets: Receivables,
Miscellaneous

The increase relates to long-term re-
ceivables connected with the sale of
real estate.

Shareboldings in subsidiary companies

SKr million
Acquisitions including newly-
formed companies
Allminna Svenska Stidnings AB,
Stockholm s s 11.3
Electrolux Stidutensilier AB,
Stockholm  <osvanyaevinavie 0.3
Companies outside Sweden .. .. 10.9
22.5
New share issues in subsidiary
companies outside Sweden . ... 11.2
33.7
Machinery and equipment
SKr 1,000
Net book value
as at December 31, 1968 .. 24,731
Add:
Net book value transferred
from Factory Buildings,
following new legislation on
depreciation of real estate
(ef: Note 33) scasssmans 1,523 26,254
Acquisitions during 1969. . + 19,830
Depreciation during 1969. . J. 14,257
31,827

SKr 4,383,000 of the depreciation is
shown as extraordinary.

During 1968 acquisitions to the amount
of SKr 4,858,000 were charged to the
Investment Fund for Operations.

Note 33

Note 34

Note 35

Note 36

Note 37

Factory, office and other buildings

(including land improvements)

Net book value S L0

as at December 31, 1968 .. 45,321

Deduct:

Net book value transferred

to Machinery and Equip-

ment, following new legis-

lation on depreciation of

real estate (cf. Note 32) .. 1,523 43,798

Acquisitions during 1969 . . + 17,868

Book value of real estate,

sold or scrapped ........ Joo3,721

Depreciation during 1969. . J.o 3,172
54,773

SKr 224,000 of the depreciation is
shown as extraordinary.

In addition, acquisitions to the amount
of SKr 2,271,000 were charged to the
Reserve for Replacement of Buildings.
During 1968 acquisitions to the amount
of SKr 13,704,000 were charged to the
Investment Fund for Operations, as
was then mentioned in the note regard-
ing New Plants under Construction.

Assets pledged, Mortgages on buildings
The liabilities, for which mortgages

have been pledged, amounted to SKr
35,119,000 as at December 31, 1969.

Short-term liabilities, Miscellaneous

Included here are the reserve for guar-
antee repairs, accrued expenses, amor-
tizations on mortgage and debenture
loans payable within a year, and in-
terest on mortgage and debenture loans
accrued as at the year-end.

Appropriated to pensions

The pension liability, which corre-
sponds to the required pension reserve,
has increased by SKr 4.8 million during
the year. SKr 2.4 million of that
amount is interest, which has been
charged to Interest paid.

Share capital

320,000 “A-shares of SKr
100.— ........

3,480,000 “B"-shares of SKr
100.— SKr 348,000,000

3,800,000 shares .......... SKr 380,000,000

The holder of each “A”-share is en-
titled to one vote and of each “B”-
share to 1/1000 of a vote.

All shares carry the same right to parti-
cipation in the Company’s assets and
profits.

SKr 32,000,000




Proposed distribution of profits
in AB Electrolux

In addition to the Free Reserve of SKr 25 million, the following
amounts are at the disposal of the Annual General Meeting:

Profit brought forward ......... .o SKr 52,432,201
Net profit for 1969 ......ccceveecrrranrrneseasioensees SKr 27,460,533
Tatal s mmaresm s ampemsemhed pepnmRs DA SRR SKr 79,892,734

The Board of Directors propose the following distribution:

Payment of a dividend to shareholders against coupon No. 66

of SKr7.— pershare ......cooviiieniiinniiiereienenes SKr 26,600,000

To be carried Forward . svuwn cvmenein weesie caes vese simss - SKr 53,292,734
SKr 79,892,734

The Board of Directors and the Managing Director would like to take this oppor-
tunity to thank all employees, within Sweden as well as outside, for their excellent
accomplishments during 1969.

Stockholm, March 17, 1970.

RAGNAR SUDERBERG

Chairman of the Board
Marcus WALLENBERG GunNAR ENGELLAU

LukEe AKE T. VRETHEM

/H. ERrixsson

Hans WERTHEN

Managing Director
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SUPPLEMENTARY INFORMATION ABOUT ELECTROLUX
Dec. 31, 1969

Number of employees Averages for

Parent Company: 1969 1968
Wage earners ............ 4,351 4,236 3,485
Others .................. 1,829 1,770 1,737

6,180 6,006 5,222

Swedish subsidiary companies: Excl. ASAB Excl. ASAB
Wage earners ............ 4,846 (1,071) 4,613 (1,036) 928
5 P 1,863 (1,428) 1,800 (1,396) 1,318

6,709 (2,499) 6,413 (2,432) 2,246

The increase over 1968 for the Swedish subsidiary companies is mainly due to Allminna Svenska Stid-
nings AB (ASAB) having been incorporated with the Group.

The Parent Company and the
Swedish subsidiary companies

together: Excl. ASAB Excl. ASAB
Wage earners ............ 9,197 (5,422) 8,849 (5,272) 4,413
Others .................. 3,692 (3,257) 3,570 (3,166) 3,055
12,889 (8,679) 12,419 (8,438) 7,468
Subsidiary companies
outside Sweden: Excl. CCS Excl. CCS
Wage earners ............ 7,224 (5,624) 6,774 (5,192) 4,980
ORMBIE . oov inoeinu cnnis o 9,026 (8,945) 8,717 (8,636) 8,516
16,250 (14,569) 15,491 (13,828) 13,496

The increase over 1968 for the subsidiary companies outside Sweden is mainly due to Commercial
Cleaning Services Ltd. (CCS), Birmingham, having been incorporated with the Group.

?'ota! number of employees Excl. ASAB Excl. ASAB
in the Electrolux Group: and CCS and CCS
Wage earners ............ 16,421 (11,046) 15,623 (10,464) 9,393
Others .................. 12718  (12.202) 12,287  (11,802) 11,571
29,139 (23,248) 27910 (22,266) 20,964
Salaries, wages and remunerations  SKr 1,000 Total 1969 amount of salaries, wages and remu-
Parent Company: 1969 1968 nerations in the Electrolux Group:
Board of Directors, Manag- Boards of Directors, Manag- 71969 1968
ing Director and other ing Directors and other
Sentor executives: .. .. . 1,591 1,180 Senior executives ...... 8,904 6,625
Wage earners ............ 89,044 71,818 Wage earners ............ 231,406 152,189
Others ..., 66,865 61,498 OIHEIS v ot i wrche 280,834 243,817

521,144 402,631

In addition to the salaries, wages and remunera-
tions specified above, the Parent Company and
the Swedish subsidiary companies have defrayed
social charges for personnel (ATP, PRI, pensions,
group life insurance, etc.) totalling approximately
SKr 38 million.

Rateable values

157,500 134,496

Swedish subsidiary companies:

Boards of Directors, Manag-

ing Directors and other
senior executives ...... 992 477
Wage earners ..........,. 64,910 18,038
Others 57,521 39,696

123,423 58,211

The increase over 1968 for the Swedish subsidiary
companies is mainly due to Allminna Svenska
Stidnings AB (ASAB) and Electrolux Stidutensi-
lier AB having been incorporated with the Group.

Subsidiary companies outside
Sweden:
Boards of Directors, Manag-
ing Directors and other
senior executives ...... 6,321 4,968
Wage earners ............ 77,452 62,333
Others ................ 156,448 142,623

240,221 209,924
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At the year-end the land and buildings owned by
the Parent Company had a rateable value of
SKr 107.7 million, including a separate value for
machinery of SKr 4.4 million.

Insurance values

Parent Company’s buildings . . SKr 159.3 million
Parent Company’s machinery,
equipment, €tc. .......... SKr 244.2 million

Number of shareholders

At the year-end AB Electrolux had approxi-
mately 15,000 shareholders.







AUDITORS REPORT

As auditors of Aktiebolaget Electrolux we beg to submit the following Auditors’ Report
for the year 1969.

We have checked the Annual Report, examined the Accounts, Minutes of Meetings and
other documents giving information on the financial position and administration of the
Company, and carried out other examinations deemed necessary.

The Accounts have been checked by means of random tests by the Company’s internal
auditors who have submitted to us reports of their examinations.

The regulations laid down in the Swedish Companies Act relative to the accounting of
shareholdings and consolidated accounts have been observed.

During the audit we have found no grounds for adverse criticism of the documents pre-
sented to us, the Company’s Accounts, the verification of the assets or the administration

of the Company.

To the disposal of the Annual General Meeting are, in addition to the Free Reserve of
SKr 25 million reported in the Balance Sheet, unappropiated earnings of SKr 79,892,734.
The Board and the Managing Director propose the following distribution:

Dividend to the shareholders .. .....coviiiiiiiiiininiiiiiinns SKr 26,600,000
To be carried forward . .......coimimmiieriiiieiarnreraens SKr 53,292,734
SKr 79,892,734

This proposal is not at variance with the regulations of the Swedish Companies Act in
respect of appropriation to the Statutory Reserve or with good commercial practice with
regard to the position of the Group and to the result of its acuvity.

We recommend

that the Balance Sheet as at December 31, 1969, included in the Annual Report and signed
by us, be approved

that the available Profit be distributed in accordance with the above proposal, and

that the Board of Directors and the Managing Director be granted discharge for the past
financial year’s administration.

Stockholm in April, 1970.

BruNO SVENSSON ArRNeE HoLMmeN

Auditor, authorized by the Auditor, authorized by the
Stockbolm Chamber of Commerce Stockholm Chamber of Commerce
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