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REPORTS OF THE DIRECTORS AND AUDITORS




The Annual General
Meeting will be held on
Monday, May 12th,
1958, at 4.00 p.m.

at the Company’s
offices, Birger Jarls-
gatan 6 B, Stockholm.




Electrolux’ Stockholm Factory and

Central Laboratortes




ANNUAL REPORT OF THE BOARD AND OF THE
MANAGING DIRECTOR FOR 1957

The Company has during 1957 well maintained its position both in Sweden
and abroad. This has been achieved despite import restrictions having been
introduced during the year in such countries as France, Colombia and
Uruguay, and no alleviations of importance in restrictions previously intro-
duced having occurred. Sales efforts have been intensified on markets with
free import and otherwise satisfactory conditions, whereby a certain averaging-
out has been possible. Increased manufacturing costs, especially in Sweden,
as well as generally rising expenses have, however, influenced the year’s result.

SALES

Sales of the Swedish factories’ products by AB
Electrolux amounted during the year to
Kr. 152.1 million as against Kr. 1484 m.
during 1956. Of this, 52.5 9, was exported as
against 50.9 9, for 1956.

The total sales of the Concern during 1957
amounted to Kr. 535 m. as against Kr. 512 m,
during 1956. As a result of lower rates for
converting some foreign currencies during
1957, primarily French francs but also Brazilian
cruzeiros, the increase as compared with 1956
amounted only to Kr. 23 m., corresponding
to 4.5 9%. If the Concern sales for 1957 had
been converted at the same rates as for 1956,
a total turnover for the Concern of Kr. 568 m.
would be arrived at, i.e. an increase of

Kr. 56 m. Inarriving at these figures, all deliveries

from the Parent Company to Subsidiaries or

between these have, as usual, been eliminated.

Many of the Subsidiaries abroad show con-
siderable increases in turnover, among these
the British Company, which during 1956
suffered a substantial decrease in its sales as a
result of measures then introduced tending to
limit consumption. Despite these remaining in
force, the decrease has been wholly recouped,

and sales in Great Britain during 1957 have

been larger than during any previous year.

The total sales of the Concern, amounting to
Kr. 535 m., comprise Kr. 92 m., i.e. 17 %, to
customers in Sweden, and Kr, 443 m., i.e. 83 9,
to customers abroad.




PRODUCTION — RESEARCH —
NEW PRODUCTS

Production by the Company’s Swedish facto-

ries rose in volume by 6.2 9, as compared with
1956. Despite rationalization of manufacturing
methods being continually carried out, manu-
facturing costs increased during 1957, this
being reflected in a lower “Profit on opera-
tions™, as shown by the Company’s Profit and
Loss Statement.

Manufacture of vacuum cleaners and foor
polishers by the Concern’s factories abroad
increased generally during 1957 as compared
with 1956, while manufacture of refrigerators
at several factories abroad decreased. The
French factory, however, increased production
of refrigerators by a good 20 %,.

- Development work at the Company’s Central

Laboratories in Stockholm has been further
intensified during 1957, resulting, inter alia,
in several new refrigerator models and a 300
litre deep-freeze cabinet having been intro-
duced during the year. Further, designs for
new domestic washing machines and a centri-
fuge have been completed and these are
expected to come into production during 1958,

Collaboration with AB Separator has been
initiated during the vear, especially in the
technical field. Contact has thus been estab-
lished between the two companies’ develop-
ment departments and, furthermore, an ex-
change of experience in general has taken
place relative to manufacturing problems.

THE SIX STATE MARKET —
FREE TRADE AREA

Problems affecting Furopean integration— the
Six State Market already existing and plans
for a Free Trade Area—play an important part
in planning for the more distant future within
a business having Electrolux’ structure, with
subsidiaries and factories located in the area
in question. The Management follows develop-
ments with attention, and alternatives are being
prepared for the different ways which develop-
ment may conceivably take.

Deliveries to Subsidiaries in the Six State Group
amounted during 1957 to about 16 % of
exports from Electrolux’ Swedish factories.
Subsidiaries in Germany, France and Italy
have their own factories for making the greater
part of the products sold in these countries.

NUMBERS EMPLOYED —
SALARIES AND WAGES

The average number of workmen employed
during the year was 2,328, the average number
of other employees being 1,092,

The total amount of remuneration paid during
the year is made up as follows: —

Directors, Managing Director

and other Executives....... Kr. 1,424.629
Workmen ......... P~ 26,369,933
othier Employees. ...« wanian - 19,060,630

The Swedish Selling Companies employed 190
workmen and 715 other emplovees, remunera-
tion paid amounting to:—
Directors, Managing Directors

and other Executives...... Kr. 352,896
Workmen ................. 72,088,807
other Employees. ... cive. 710,840,410

The Subsidiaries abroad employed 3,828 work-
men and 7,817 other employees, remuneration



paid (converted into Swedish Kronor) amount-
ing to:—

Directors, Managing Directors

and other Executives...... Kr. 3,020,740
WOrKINEn . .......eeesesos- » 33398718
other Employees............ " 91,836,414

The total number of persons employed within
the Concern thus averaged 15,970 during 1957.

COMMENTS ON THE ACCOUNTS

The Profit and Loss Statement shows a decrease
in “Profit on operations™, while income from
Investments and Royalties is higher during
1957 than for 1956. The decrease in profit from
production and sales must be ascribed pri-
marily to continually increased cost of manu-
facture in Sweden. Further, certain reductions
in prices debited to Subsidiaries, introduced
during the latter part of 1956, reached their
full effect during the whole of 1957 and con-
sequently tended to reduce the margin of profit.

An amount of Kr. 1,800,000 was transferred
during the year to AB Electrolux’ Pension Fund
of 1952, in addition to which this fund has been
credited with interest amounting to Kr. 326,000.
The balance at the end of the year amounted
to Kr. 11,846,000. On the other hand, the
Company has appropriated during 1957 —as
for that matter during 1956 —an amount of
Kr. 2,216,000 from the special Pension Fund
with the Swedish Personnel Pensions Society
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(**SPP”) to cover the Company’s share of pcn-'
sion premiums for 1957, whereafter the balance
of the Fund amounts to Kr. 12,507,000.

“Dividends from other foreign shareholdings™
consists mainly of a dividend of § 1.- per share
on the Company’s 350,000 shares in the Elec-
trolux Corporation, New York.

The Company has transferred Kr. 4,000,000 to
a special Investment Fund, as allowed by
Royal Decree of May 27th, 1955.

The “Writing-down of the book value of shares
in Subsidiary Companies™ refers mainly to the
Electrolux Manufacturing Company in Berlin.

Balance Sheet

AB Lux, Stockholm, the owner of the premises
at Lilla Essingen where the Company carries
on manufacture, has been merged with the
Parent Company, resulting in these buildings
having been taken over by the Company. This
explains the principal increase in theitem “Land,
Factory & Office Buildings” as also the major
part of the increase in “Reserve for Deprecia-
tion”, At the Company’s factory in Vistervik
another storey has been added to the office
building.

In accordance with the new assessed values
valid as from 1957, the Company’s Land &

Buildings were assessed at Kr. 20,522,700 and
were insured against fire for Kr. 35,928.400.
The assessed value of Land & Buildings be-
longing to the Concern in Sweden was-
Kr. 31,420,800, while the fire insurance value
was Kr. 60,671,600.

Purchases of Machinery, Office Furniture, Cars,
ete. amounted during the year to Kr. 3,402,000,
while items scrapped and sold amounted to
Kr. 786,000. The net increase was, conse-
quently, Kr. 2,616,000. The fire insurance
value of Machinery and Furniture was
Kr. 124,738,600.

“Shareholdings in Subsidiary Companies™ has
decreased by Kr. 12,445,000, this corresponding
to the nominal value of the share capital (equal
to the book value) of the shares in AB Lux and
in Bohus Mekaniska Verkstads AB, both these



Carte

companies having been merged with AB Elec-
trolux during 1957.

The net book value of the shareholding in
Electrolux Corporation, New York, amounted
at the end of the year to Kr. 15,080,000. The
buying rate in New York for these shares was
on the 31st December, 1957, §9; per share,
giving a total equivalent value of Kr. 16,738,000.

Stocks of the Swedish factories have been valued
at the lower of either cost or market price in
December, 1957.

The total wvalue of current
stocks at the Swedish facto-
ries amounted at the end of

the year 0. ..« s v weaan < o Kr. 63,059,000
The general reserve for current
stocks amounted to ....... ™ 40,988,000

~ The net book value of the Swed-

ish factories’ current stocks
was consequently......... Kr. 22,071,000

Obsolete stocks have been entirely written off.

“Sundry Bonds” consists of HSB building
bonds.

AB Electrolux’ Pension Fund has increased
by Kr. 1 m. as a consequence of a transfer from
AB Lux in connection with this company’s
merger with the Parent Company.

Out of “Customers’ Qutstandings and Bills
Receivable™ of Kr. 14,056,000 an amount of
Kr. 4,195,000 refers to customers in Sweden
and Kr. 9,861,000 to customers abroad.

“Miscellaneous Receivables” included in 1956
an amount of Kr. 3,676,000, being the Com-
pany’s investment in the new building at Birger
Jarlsgatan 6 B, Stockholm, where the Com-
pany's Head Office has been located since May,
-1957. After the building was completed mort-
gage loans were arranged, as a result of which
the Company’s investment has been reduced to
Kr. 939,000. This explains the reductien in the
balance of “Miscellaneous Receivables”.

Long-term debts to Concern Companies have
decreased considerably as a result of the merger
with AB Lux and Bohus Mekaniska Verkstads
AB. These two companies had claims on the

Parent Company at the 31st of December, 1956,
amounting together to Kr. 10,853,000, which
have been cancelled out by the merger.

“Accrued Charges” includes, inter alia, wages
and salaries owing to workmen and other
employees to a total of Kr. 3,502,000.

The Reserve for unrealized profit in stocks at
Subsidiaries has decreased during the year,
due primarily to increased cost of manufacture
but also to some extent to reduced debiting
prices for deliveries from the Company. The
decrease amounts to Kr. 2,983,000, The taxed
part of the reserve, Kr. 12 m., applicable to the
writing-down of Subsidiaries’ stocks, has been
maintained unaltered.

The surplus arising from the merger of AB Lux
and Bohus Mekaniska Verkstads AB and
amounting to Kr. 1,502,500 consists of the
Statutory Reserves in these two companies at
the time of merger.

PROFIT APPROPRIATION

The Net Profit of the Com-
pany for the year amounts to Kr. 15,352,198
Unappropriated Balance
brought forward from 1956
Surplus arising from the merg-
er of AB Lux and Bohus Me-
kaniska Verkstads AB

HTIOVUNTE T o -o'sva ivans ainrewva 3us

» 31,013,808

* 1,502,500
Total amount available for
distribution . ............. Kr. 47,868,506

The Directors and the Managing Director re-
commend that this amount be appropriated as
follows: —

For payment of a dividend of
Kr. 7.50 per share against
coupon No. 54, equivalent
to 4.8 9% of the Working
Capital of the Company
according to the Balance

Sheet o s = smpiaine Kr. 9,000,000
Transferred to the Statutory

BESEIVE i v caivrigis ssatelels 2,000,000
Balance of Profit to be carried

Parwartl: o o couss s o 36,868,506

Kr. 47,868,506




CONSOLIDATED BALANCE
SHEET

The Consolidated Balance Sheet has been pre-
pared on the same basis as for previous years.
The Balance Sheets of the foreign Subsidiaries
have in all instances been converted into
Swedish Kronor at lower rates than officially
quoted buying rates at the year-end. The same
principle has been applied with respect to the
Parent Company’s claims in foreign currency,
while liabilities have been converted at the offici-
ally quoted selling rates of exchange.

The German Subsidiaries, which were wholly
written off in the 1945 Accounts, have been
again included in the Consolidated Balance
Sheet as from 1957. They consist of a manu-
facturing company in Berlin, a property
company owning the buildings where manu-
facture is carried out and a selling company in
Hamburg, which is responsible for sales on the
West German market of vacuum cleaners and
refrigerators made in Berlin and floor polishers
imported from Sweden. There are, in addition,
selling companies in Berlin and Munich, the
operations of which have been in abeyance
since the end of the war.

The increase of Kr. 6,266,000 for “Land, Factory
& Office Buildings” includes an amount of

Kr. 2,872,000 representing the value of the
German Companies’ land and buildings. The
South African Company has erected a new
office building in Johannesburg at a cost of
Kr. 1,520,000, and in Montreal in Canada an
adjoining building was bought at a cost of
Kr. 1,030,000, in order to make possible a
necessary expansion of the factory and office

space available. The Australian Company has

acquired small office buildings and plots for
the construction of new offices in Sydney,
Adelaide, Brishane and Newcastle for an
aggregate cost of Kr. 884,000, and in Vienna
the Electrolux Company has bought its cen-
trally situated offices. In Sao Paulo a plot adja-
cent to the present factory has been bought
for erection of a building for manufacture of
vacuum cleaners.

The large increase under “Plant, Machinery,
ete.” is primarily due to the German Subsidiaries
having been included. These account for an
amount of Kr. 6,573,000. Major acquisitions
of machinery have, apart from at the Swedish
factories, occurred at the French, British,
Canadian, Australian and New Zealand fac-
tories.

Alterations during the year in Fixed Assets are
shown by the following summary from the
Consolidated Balance Sheet: —




Machinery, Office Furniture, Cars, etc. at
foreign Subsidiaries have been wholly written
off in the Consolidated Balance Sheet, as for
previous years. The net book value as at 31st
December, 1957, therefore refers only to the
Swedish Companies.

The increase during 1957 of Kr. 6,739,000 in
“Inventories of Merchandise™ is mainly due to

the German Companies having been included
in the Consolidated Balance Sheet.

’

The increase of Kr. 5,514,000 in “Securities’
refers to the British Company having placed
funds temporarily in short-term investments.
“Customers’ Outstandings and Bills Receivable”
has again increased as a natural result of in-
creased sales which, to a large extent, are made
on hire-purchase terms.

The Board of Directors and the Managing Director take this oppor-
tunity of thanking all Electrolux’ employees for the interest and
enthusiasm with which they have carried out their work during
the past year. They also convey their thanks to distributors, agents
and customers in all parts of the world for the confidence they have
shown in the Company and its products.

<

Electrolux’ New Suction
Cleaner Faclory, Luton, England




17,761,523

11,427,612

3,544,945
1,632,607
161,803

1.073.856

6,413,211

620,739

36,223,085
15,603,318
4,000,000

836,885

430,684

20,870.887
Kr. 15,352,198




22,131,079

5,352,458 16,778,621

48,043,327

40,179,858 7,863,469

121,172
77,230,021

31.080,006

108,310,027

16,000,000 92,310,027

107,102
v
117,180,391

22,070,504
99,349

201,803 301,152

59,800,339

14,055,851
2,405,154
72,383
36,596,680
135,302,063

Kr. 252482454




7,000,000
1,000,000
8,000,000
11,845,645
1,140,146 20,985,791

6,800,234
3,232,673
7,896,880 17,929,787

1,235,050

4,000,000
66,613.948

12,000,000
108,000,000
120,000,000
18,000,000 138,000,000

1,502,500

42,013,808

. 2,000,000
|. 9,000,000
31,013,808
15,352,198 46,366,006

Kr. 252,482,454

Kr. 5,647,000

(Whereol Nil in respect of
discounted Bills Receivable)

Kr. 424,372




SHAREHOLDINGS IN SUBSIDIARY COMPANIES

SHAREHOLDINGS IN OTHER COMPANIES



Stockholm, March 25th, 1958.

GUSTAF SAHLIN SvEN SALMONSON CArL TRYGGER
H. A WERNHER Warter WenTjE StEn WIDELL

Eron V. EkmMaN
Managing Director

While referring to our Audit Report of to-day’s date, we con-
firm that the Profit & Loss Statement and Balance Sheet, in-
cluded in the Annual Report, agree with the Accounts of the

Company as examined by us.

Stockholm, April 10th, 1958.

SETH SvENSsON ArviD ERriksoN
Auditor, authorized by Auwditor, authorized by
Stockhotm’s Chamber of Commerce Stackholm’s Chamber of Gommerce
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73,652,113
21,788,646
86,147.625
79,184,314

20,531,923
19,145,556

115,003,824

141.384,502
5,749,919
3,397,401

58,111,167

Kr

51,863,467

6,963,311

1,386,367

121,172
18,821,690
592,113

0

79,748,120

336,682,895

. 416,431,015




3,164,568
23,369,535

16.739.447
27,739,107
18,548,792
27,285,954

120,000,000
44,127,561
1,839,765

77,674,802
26,080,981

26,534,103

90,313,300

25,860,503
4,000,000
146,707,906

269,723,109

r. 416,431,015

5.870,000




We, the undersigned auditors, appointed to examine the administration and accounts
of Aktiebolaget Electrolux for the year 1957, beg to submit the following

We have examined the accounts, which have also been checked by internal auditors,
and have found them to be in excellent order.

The Company’s various cash balances have been checked on different occasions by
the internal auditors, and everything found in good order.

The various bank accounts have been checked, and securities inspected.

We have examined the Minutes of Board Meetings held during the year and have
also had produced to us the insurance policies, contracts and other documents relative
to the Company’s financial position and the Board’s administration.

In our opinion, all assets shown in the Balance Sheet have been valued on a most
conservative basis.

The Consolidated Balance Sheet, as included in the Board’s Report, has been ex-
amined by us. We have found this Balance Sheet to be drawn up on sound principles
and giving a true picture of the financial position at the close of the year, The regula-
tions laid down in the new Companies’ Act, § 101, sections 2 and 3, and § 104, relative
to consolidated accounts, have been observed.

During the audit we have also examined the accounts of Aktiebolaget Electrolux®
Pension Funds.

There being no grounds for adverse criticism of the documents submitted to us, the
Company’s accounts, the verification of its assets or the administration of its affairs,
we recommend: —

that the Balance Sheet presented by the Directors and the Managing Director and
signed by us be approved,

that the available surplus be appropriated in accordance with the proposal of the
Directors, such proposal comprising the required appropriation to the Statutory Reserve
and not being at variance with good commercial practice considering the position
of the Company and the result of its operations as a whole,

and that the Directors and the Managing Director be granted discharge for the past
financial year’s administration.

Stockholm, April 10th, 1958.

Seth Svensson : Arpvid Erikson

Auditor, authorized by Auditor, authorized by
Stockholm’s Chamber of Commerce Stockholm’s Chamber of Commerce



BOARD OF DIRECTORS AND
AUDITORS OF ABELECTROLUX

clected at the Annual General Meeting in 1957

BOARD OF DIRECTORS

Ordinary members

Gustal Sahlin, Chairman

Sven Salmonson, Vice Chairman
Carl Trygger

Sir Harold Wernher, Bt., G.C.V.O.
Walter Wehtje

Sten Widell

Elon V. Ekman, Managing Director

Deputies

Fred Deijfen
Arne M. Hofving
Kai Hyllén

Ebbe Svensson

AUDITORS

Ordinary Auditors

Seth Svensson
Arvid Erikson

Deputies
Fritz Tjus
H. Mirtensson

g,



wetory o Head Office s Factory and Head Office e Branch Office or Agent




