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The cover map shows the world-wide Electrolux
arganisation. The space being very cramped, a large
number of Eurofrean branch offices have not been
marked.

Electrofux is represented by subsidiaries and agents
in more than 100 countries and has 25 factories in
135 countries.

M

The Royal Military College, founded in 1799, is W
sttuated in the little town of Sandhurst in southeast
England. In the ““Indian Room™ of this college,
which is filled with evocalive war souvernirs, an
Electrolux suction cleaner helps a decorated war
veleran to keep the place clean and tidy.






During 1965 Electrofux introduced the new B 19
floor polisher. Due o ils elegant and practical design
1l is exceptionally pleasant and convenient lo wse,



Final assembly stage of the L 43 refrigerator in the
Electrolux  factory at Motala. This model has a
capacity of 120 lilres (4.3 cu. fl.) and is operated
either on gas or electricity.
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ironing maching, currently being in
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ANNUAL GENERAL MEETING

The Annual General Meeting will be held on Thursday, May
12, 1966, at 10 a.m. at the Company’s offices, Birger Jarlsgatan 6,
Stockholm.

Shareholders wishing to participate in the proceedings of the
Annual General Meeting must register at the offices of the Com-
pany in Stockholm not later than Monday, May 9, 1966, between
10 a.m. and 2 p.m.

Such dividend for 1965 as may be declared at the Annual
General Meeting will be paid out as from May 13, 1966, against
coupon No. 62, at the offices of the Company in Stockholm or at
the offices of Skandinaviska Banken or Stockholms Enskilda
Bank in Sweden.

In Great Britain, shareholders may collect the dividend from
Messrs. Baring Brothers & Co. Ltd., 8 Bishopsgate, London,
E.C.2, and in Switzerland from MM. Pictet & Cie, 6, Rue Diday,
Geneva.
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ANNUAL REPORT 1965

SUMMARY

During 1965 the turnover of the Parent Company increased
by 13.2 9, from SKr. 371.1 million to SKr. 420.1 million.

The turnover of the Group increased during 1965 by 15.7 %,
from SKr. 913 million to SKr. 1,056.2 million.

The net profit of the Parent Company amounted to SKr. 20.1
million as against SKr. 21.1 million for 1964. p

The total net profit of the Group for 1965 amounted to SKr.
35.7 million as compared to SKr. 30.2 million for 1964.

The Board of Directors propose a dividend of
SKr. 8. — per share.




GENERAL REVIEW OF THE ELECTRO-
LUX GROUP IN 1965

The prolonged international boom in business
continued throughout 1965. During the latter
hall of the year, however, there were several
signs of a slowing down in the rate of devel-
opment in Western Europe. One reason for
this was that some countries gradually tightened
up their economic policy.

In Sweden an increase of the sales tax from
6.4 9% to 109 as of July 1, 1963, led to a fall-off
in demand.

For Electrolux, the tax increase entailed a
noticeable upswing in sales throughout Sweden
during the second quarter of the year followed
by a decline during the latter part of the year.

In keeping with industry as a whole, Electrolux
was also affected by appreciable rises in costs
and vigorous measures have been taken to
counteract the effects of these.

In Great Britain, Electrolux sold practically the
same number of vacuum cleaners as in 1964, in
spite of credit restrictions. Refrigerator sales
did not attain last year’s level, a contributory
factor being the extremely poor summer. On
the other hand, the British Company’s exports
expancded satisfactorily, and an overall increase
in operations was recorded. Sales successes for
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several products were noted in Germany, France
and Spain.

Operations in several South American com-
panies were alfected by inflation, devaluation
and the risk of currency devaluation, and other
measures making imports more difficult. Agree-
ments concluded within the framework of
LAFTA (Latin American Free Trade Area)
contributed towards creating improved op-
portunities for future Electrolux operations in
this area.

In 1965, Electrolux attained for the first time
a Group turnover in excess of SKr. 1,000
million. Due to a general rise in costs, narrowed
margins and certain introductory and experi-
mental costs incurred by a couple of Sub-
sidiaries acquired for the purpose of widening
the product range and testing new methods of
distribution, the trading profit of the Parent
Company and of the Group did not keep step
with the increase in turnover.

In order to meet the expected demand for
refrigerators and [reezers for use in households
and catering equipments, it was decided to
double Company production facilities at Marie-
stad and similarly double manufacturing capac-
ity at Alingsas. These investments are estimated
to cost SKr. 17 million and SKr. 7.5 million,
respectively. After expansion, the Mariestad
factory willibe one of the largest plants for
household freezers in Europe, as also the
Alingsas plant will be in its particular sphere.

This drawing shows the factory for electric cookers which is shortly
lo be built at Motala, Sweden.



Vacuum cleaners and vefrigevators ave manufactured af the Electrolux factory in Luton, England.

Since production capacity at the Company
factory in Hammarby is utilized to the full and
no facilities for further expansion are available,
it was decided to erect a new, highly mech-
anized clectric cooker plant at Motala at an
mnvestment cost of SKr. 40 million. Working in
one shift, the capacity of this plant is estimated
at 150,000 electric cookers per year.

A new subsidiary company was formed in
Finland, OY Elektrohelios AB, Helsinki, to
market catering equipment and also to sell
upright and chest-type freezers.

An agreement was concluded with an Indian
company regarding the sale during 1966 of the
shares held by AB Electrolux in Kalinga Svenska
Ltd., Calcutta.

During the year an agreement was signed for
the transfer of the Company’s outboard motor
division to Monark-Crescent AB, but produc-
tion at the Bromma plant will continue during
the first half of 1966 on purchaser’s account. As
from January 1, 1966, sales are being effected
through the purchaser’s organization which has
also accepted responsibility for service and
repairs covered by guarantee.

In September, 1965, the Company foated a
debenture loan on the Swedish market for SKr.
35 million at an interest rate of 7 9, per annum
for repayment between 1966 and 1980,

PRODUCTS AND SALES

AB Electrolux turnover amounted to SKr. 420.1
million as against SKr. 371.1 million the pre-
vious year, an increase of SKr. 49 million or
13.2 %,. Exports amounted to SKr. 169.9 mil-
lion, representing 40.4 9% of total sales in com:
parison to SKr. 139.3 million or 37.5 Y, the vear
before.

Group turnover —excluding deliveries between
different Electrolux companies —amounted to a
total of SKr. 1,056.2 million as against SKr. 913
million in 1964, an increase of SKr. 143.2
million or 15.7 9%, Sales abroad comprised
66 7, of the group turnover and in Sweden
34 v, the same percentages as in the previous
year,

As mentioned in the previous Annual Report,
the new LUXOMATIC vacuum cleaner featur-
ing flex winder, dust indicator and self-sealing
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= The steel fittings sector has supplied the shelves for the new Swedish Public Record Office in Marieberg, Stockholm.

The illustration shows some of the 110 semi-automatic Compactus installations
totalling 259,860 ft. of shelving included in the delivery. Including the 26,400 ft.
of stationary shelves, the delivery lotalled 286,260 ft. of shelving.

dust bag was successfully introduced in the Group sales of vacuum cleaners, floor polishers
majority of foreign markets and is now manu- and the Assistent kitchen machine increased by
factured at several Group factories. 7 % compared with 1964. Within the EEC
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countries new records were achieved for vacuum
cleaners in Belgium, France and West Germany,
whilst among EFTA countries Denmark, Nor-
way (two Companies) and Sweden (two Com-
panies) achieved record sales figures. Elsewhere,
companies in Australia, Mexico, New Zealand,
Spain, South Africa, Trinidad and Venezucla
recorded new sales records. In the Canary
Islands the newly started activity is progressing
satisfactorily. Greater increases were noted in
several agency markets. Sales in Brazil were
affected by that country’s stabilization policy
and did not match the level attained last vear.

The product group embracing refrigerators,
upright freezers, chest freezers and combina-
tion refrigerator-freezer cabinets, all for house-
hold use, showed an increase in sales of 8.6 7,
whilst a heavier demand was noted for larger
units. Ten subsidiary Companies achieved new
sales records, and an increase of 20 %, in terms
of units was noted on the Swedish market.
Among agency markets, U.S.A. and Canada—
to which AB Electrolux exports refrigerators
for caravans—were the most successful. An
absorption refrigerator with new and patented
automatic defrosting was introduced on the
British market. Development and adaptation
to the market for bottle gas refrigerators for
caravans is continuing intensively.

Sales of the HELITHERM food distribution
system for hospitals mentioned in the previous
vear’s Annual Report continued to show a
favourable trend. HELITHERM was one of the
two products selected to represent Sweden at the
international design exhibition in Vienna, Sep-
tember 1965.

The demand for household dishwashing ma-
chines rose in several markets, and particularly
in Sweden.

Sales of electric cookers in Sweden continued to
increase.

Sales of ironers and radiators showed a favour-
able development. The market for electric
heating for dwellings in Sweden is expected to
increase and anticipating this market the Com-
pany has introduced a new series of panel
radiators.

The new fully-automatic washing machine
marketed by Elektrohelios and manufactured at
Motala met with a favourable reception.

Sales in the electric motor sector showed a
satisfactory increase. Many electric motors have
been specially constructed for the requirements
of major customers, one example being an
automobile windscreen wiper motor introduced
during the vear.

Sales in the steel fittings sector were largely un-
changed. Extensive Compactus shelving units
were installed during the year at Nya Riksarki-
vet (National Records Office) in Stockholm and
Landsarkivet for Sjelland (Zealand County
Records Office) in Copenhagen.

NET RESULTS

After charging taxation of SKr. 10.6 million,
the Parent Company shows a net profit of
SKr. 20.1 million as against SKr. 21.1 million
in 1964

The net profit of the Group shows SKr. 35.7
million as against SKr. 30.2 million in 1964,

Further details are contained in the following
Profit and Loss Statements and Balance Sheets
which together with Notes and Supplementary
Information on Electrolux (pages 16 —19) com-
prise part of the Annual Report.

PROPOSED DISTRIBUTION OF PROFITS

At the disposal of the General Meeting is the
sum of SKr, 20.1 million, being the Company's
net profit for the past year, and the unappro-
priated balance of profit for the previous vear
of SKr. 17.2 million, making a total of SKr.
37.3 million.

The Board of Directors and the Managing Direc-
tor recommend that this amount be appro-
priated as follows:

For payment of a dividend to
shareholders, against coupon

No. 62, of SKr. 8. — pershare SKr. 15,200,000
Balance to be carried forward SKr, 22,125,000

SKr. 37,325,000

-~




The Board of Directors take this opportunity to thank all employees of the Electrolux Group for the
interest and enthusiasm with which they have discharged their duties during the past year. They
also convey their thanks to agents, distributors and other customers in all parts of the world for the
confidence they have shown in the Company and its products.

Stockholm, March 23, 1966

RAGNAR SODERBERG
GunNAR EncELLAU SVEN SALMONSON

Warter WEHTJE Axe T. VRETHEM Harry WENNBERG
Managing Director

/ H. Eriksson




AB ELECTROLUX

PROFIT AND LOSS STATEMENT

1964
SKr. 1,000

Netsales ......c.. b oo 371,451
Q)aduci: Costs
Manufacturing costs, sales costs, ete. ........ s 333,076
Depreciation of
1,793

. buildings (Note 1) ... ovieiiniinevnnnn

machinery and fittings (Note 2)............. 7,619 342,488

Trading profit. ... ....cououun.. e . 28,963
Add:
Royalties (Note 3) ... .oovoveeonnnn... PR 11,741
Dividends received from Submdxanes .......... 3,716
Dividends received from other Companies (Note 4) 5,104
Interest received from Subsidiaries. . .......... 228
Other interest received. .. .....c...o..... et 598 21,387
50,350
_&)adwt:
Interest paid (Note 5).......... D e S S S 1,172
Depreciation of shareholdings in Subsxdwnﬁ 615
General administration expenses. ........ PR 7,119
. Allocation to investment fund . . . ............. 4,000 12,906
Profit before taxation. . . . ... 37,444
Taxes (Note 6). . ... et P P AP T i s 16,349
..Neﬁﬁﬂ?}it. TSR SRR A e T e aleie f silae % #alE b kTe @ ATeTE 2],095




et

ASSETS

Currenl assels

Liquid assets
Cash and bank and post-office balances. . ......
Billsireceivable:.". .. o Lo v s s can e o )

Receivables

Blocked investment account wzth Sz!mges Rikshank (Bank of
BWEAGH) s 1o sl ik s = s 5 A = s e 4 A S A

Fixed assets

Receivables
Subsidiaries (Note 9). . ............. e
Miscellaneous. . . ........ T i o T e e e e

Shareholdings as specilied on page 12:

Subsidiaries (Note 10a). ... ..ovurrrinennn.
Other companies (Note 10b) . .......00o00...

Deduct: Reserve for depreciation. ..., .........

Machinery and fittings (Note 11).............
Land, Factory, office and other buildings (Nntc 12)
New buildings under construction (Note 13). .

Mortgages on Buildings pledged. . . . ... . SRS S e
Floating Mortgages pledged. . . . . Sttt A e bt

10
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AB ELEC

BALANC
As at 31 Dec., 1964
SKr. 1,000
24,197
7208 31,405
20,232
113,396
3734 137,362
54,246 ’
925,013
8,190
12,772
714 13,486
74,576
55,144
600 180 gy
13,921
45,263
1,077 60,261
187,467 »
Total 418,670
16,467
2,300
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TROLUX
SHEET
LIABILITIES, CAPITAL AND SURPLUS As at 31 Dec., 1964
SKr. 1,000
Short-term liabilities
Dté #6! SUPPIIETE 5 x5 5o 2 5ais 2 fiwis & ook ) atois 2 niein o £k 8 = 30,477
Due to customers (Note 14) .. cooooviniiiinnaan. 1,470
L o e e =
Salaries, holiday compensations, taxes w:thhcld etc. . 16,956
.’Imccllaneous (Mate 16). - = cns o w B T e e 6,734 55,6387
Taxes payable... ... ......... B 7,728
63,365
Long-term liabilities
Qlua to subsidiaries.. . ... ............ e 802
ortgage loans (Note 16).........0.. .. 5 0 A G5 4 7,434
Debenture loan (Note 17)... .. a3 e 4 i it i e - 8,236
Pension funds
AB Electroltisc Pension Fund oo s oo = twp ¢ ooy w50 5 4 8,225
The Electrolux Group PRI Fund (Note 18) ...... s 10,835
Other Pension Funds, free (Note 18) ... ........ B 11,149 30,209
38,445
Reserve for unvealized profit in, and wntmg down of, stocks of
subsidiaries abroad (Note 19), .. ..ot ivniineinn., 18,937
Investment fund . . .. ....... e e e 22,483
Capital and surplus
Share capital: 160,000 “A’ shares............... 16,000
1,740,000 “B” shares............... 174,000
. 1,900,000 shares.......... 190,000
- SEALUROTY TESBINE. + « w4 svou 4 it & ron 1o w4 42550 41 s5% 25 38,000 228,000
Free Resetve (Note 20). . ooy v o von cime s sims 4 5i0m = 0 15,000
Balanced profits. .. ..., ... . ... P 11,345
Profit of the Year. . . ................. e 21,005 32,440
275,440

Total 418,670

Profit balance as per balance sheets of 31 Dec., 1964 and

Bl IDee:, T8 : o ioi s it b sraii o w7 = s o st w1 s € i 28,545
Deduct: Dividends dec:ded at General Mecf:mgs in

May of 1965 and 1964............ 15,200

Transfer to Statutory Reserve. ........ s 2,000

11,345

Clontingent Habilities . ... ..o vvir et eaennns 23,149

(whereof discounted bills recewable) ........ (0)




SPECIFICATION OF

SUBSIDIARIES

AB Carex, Stockholm. . ...t o 50 shares
Centralkassan AB, Stockholm.......c.c..oivieniinn.. 1,000
AB Elektro-Apparat, Alingsés. ......... Ay v i 1,000 .,
Elektro-Helios Fastighets AB, Stockholm............... 100 .,
Elektrohelios Forsalinings AB, Stockholm,.............. 5,000
Electrolux Svenska Férsiljnings AB, Stockholm. ........ 60,000 ,
Getinge Mek. Verkstads AB, Getinge.,................ 600
AB Lux, Stockholm. ... ..ottt i rnernnns 200
Nordic Pool AB, Stockholm.......................... ) L
AB Reéebon, Stockholm. . ... .00 e s e nannan 1,000
AB Sollidenverken, Bords. .. .ccv i cise v svnsan s vnan s 6,500
Verkstads AB Billsta, Stockholm............co0vuunn... 15,000 ,,
Forsiljnings AB Volta, Stockholm...........c.ooviunn. 2000
Shares in subsidiaries abroad (not specified in the Annual Report),.........
OTHER COMPANIES
ADELA Investment Company S.A., Luxembourg....... 10 shares
Electrolux Corporation, New York. ................... 960,000
Kalinga Svenska Litd., Caleutta.. . ..., ................ 3,498
La Maison de Suéde a Paris S.A., Paris................ 400
AB Sukab, Stockholm.....:.ov.oviinnervivnnarvsinns 17,
Svensk Interkontinental Lufttrafik AB, (S.I.L.A.),

SEOCKROIIN ; ool le s e oo lass S sp ez s & 5 © 5580 4 3 ¥ 5745 & 3 4,000
AB Svensk Virmematning C.B. System, Stockholm. ... .. 650
Svenska MTM-Gruppen AB, Stockholm. .............. 1 5

TV-framjandet, AB Television & Co., Stockholm........ 0,

SHAREHOLDINGS

Par value  Book value
SKr. 1.000 SKr. 1,000

5 5

100 100
500 500
100 100
500 500
6,000 6,000
60 3,000
20 20

5 5

100 100
650 650
750 750
200 200
8,990 11,930
67,113

Total 79,043

Book value
SKr. 1,000
........ 515
........ 54,629

.........

........

.........
--------

........

While referring to our Audit Report we confirm that the Profit & Loss Statement and Balance Sheet,
included in the Annual Report, agree with the Accounts of the Company.

12

Esse RyBECK
Auditor, euthorized by
Stockhalm’s Chamber of Commerce

Stockholm, in April 1966

ArneE HorLmEN
Auditor. authorized by

Stockholm’s Chamber af Commerce

w
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THE ELECTROLUX GROUP

4

PROFIT AND LOSS STATEMENT

Qsduﬂ: Costs

Manufacturing costs, sales costs, etc. (Note 21). .
Depreciation of

Prolit

from real estate sales....... e

Extraordinary income. ........... S— o

Deduct :

Allocation to investment fund. .. ..... 6% ERE VE

. Costs for floating of debenture loan............

Reduction of net worth of subsidiaries abroad due

to changed conversion rates. .. ..........o..un

1964
SKr. 1,000

913,013

839,833

3,478
12,555 855,866

57,147
5,104
3,421
1,702 10,227
4,000
898
3,557 8,455
58,919
28,706
30,213
13



THE ELECTRC
CONSOLIDATED

ASSETS As at 31 Dec., 1964
SKr. 1,000
Current assets
Liquid assets
Cash and bank and post-office balances........ 45,698
Bills receivable from customers................ 23.597
LT - T A B e o e e e 16,534 85,829
Receivables ‘
OUSIOMETS . o v ot et e e e e e are e e ee e e e en s 251,663
Miscellaneous. . . ... .......ooiiiiieannann... 20,798 272,461
Stocks (NOte 22) . v iu vn e ere e eniee cres ceninesan 206,041 .
564,331
Blocked investment account with Sveriges Riksbank
(Bank of Sweden).............ooiiin. — 8,328
Fixed assets
Miscellaneous Receivables. . ... .. ... ..o ... 2,415
Shares in other than subsidiary companies.......... 55,144
Deduct: Reserve lor depreciation,................. 16,000 39,144
Machinery and fittings. . ............. PR 31,167
Land, Factory, office and other buildings........... 97,708
Prepayments on new plant under construction. ... ... 1,077 129,952 .
171,511
Total 744,170 o
14 1
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LUX GROUP
BALANCE SHEET

LIABILITIES, CAPITAL AND SURPLUS

Short=term liabilities
Accepted supplier bills. .. .. amts ¢ s ¥ £ ¥ R 3

Due to suppliers. . . . . e = D5 Tl s A T
Due to customers. ... ............ .=

Miscellaneous ... it cas wes s o A Lt _JN I
. TaxEPayablEt L o 3 B8 s o savn & s 5 wovts s 4

Long-term liabililies

. Mortgage loans.......... S A s ¥ EA R A5 §
Debénture TOatic, idlaras soir ook ey T8 Deoe »
PERSTORNNGS oo s o v smeaee e 2 aisis + e e e i
Reserve for visk of loss on exchange rates. . .. ......... 2!
Reserve for unrealized profit in, and writing down of, stocks of
subsidiaries abroad (Note 22) ....... .. B, R
TrveStmentRd'S: 55 & ey & v Ve T SIS el 7
MRIIEED THIBYESES. i-suimi s s somoasa stovars aisun w 5t o siase ohe
Capital and surplus
Share capital of Parent Company.............
Statutory and legal reserves (Note 23).........
. Free Reserve in Parent Company. ............
Balanced profits, ..............
Group profit of the year (Note 24). . ........ e

Contingent labiliftes, .. . ..o ove oo i e

Produced for the audit:
Epse RyBECK

Auditor, authorized by
Stockholm’s Chamber of Commerce
Arne HoLméNn

Auditor, authorized by
Stockholn’s Chamber of Commerce

As at 31 Dec., 1964

39,065

72,963

22,783
1,174

190,000
109,580 299,580

SKr, 1,000
5,300
61,796
5,643
43,606
78,534 194,879
45,007
239,886
13,224
= 13,224

Total 744,170

Stockholm, March 23rd, 1966
Harry WENNBERG

/ H. Eriksson
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NOTES ON PARENT COMPANY
ACCOUNTS

Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

Note 6.

Note 7.

16

Depreciation of buildings

To factory buildings the Company
applies a depreciation rate of 3 Y9, of
the purchase value, For stalf housings
the rate varies between 0.6 %, and 1 9
of the assessed value.

Depreciation of machinery and filtings

Depreciation in 1964 of machinery
and fittings was calculated by the
Company at 209% of the purchase
value. At the same time such acquisi-
tions for which the investment fund
was used were written off completely.
In the year 1965 depreciation was
charged at a rate of 30 9, of the book
value and a similar adjustment made
in respect of the year 1964 which had
the effect of reducing the deprecia-
tion amount by SKr, 0.8 million.

Royalties

When AB Electrolux sold all shares in
Electrolux (Canada) Ltd. to Electro-
lux Corporation, New York, late in
1961, the agreement included certain
annual payments to be made to AB
Electrolux. Final payment was receiv-
ed in 1964 which accounts for the
main part of the difference in royalty
income between 1964 and 1965.

Dividends from other than Substdiary
Companies

The increase is due to a higher divi-
dend from Electrolux Corporation.

Interest

Interest paid to pension funds, SKr.
335,000 and 459,000 respectively, is
included.

Taxes

The provision for taxes for 1965 is
lower on a percentage basis than that
of 1964, the chiel reason being that
as from 1965 the dividend from
Electrolux Corporation was exempt
from taxation in Sweden.

Current assets: Recetvables, Miscellaneous
Under this heading are included
claims against the Swedish Board of

Note 8.

Note 9.

Note 10a

Note 10b

Note 11.

Note 12.

Customs for duty refunds, claims
against suppliers, on account payments
to the PRI (Pension Registration In-
stitute), claims against personnel and
prepaid expenses.

Stock

Stocks increased considerably and
have been shown at the lowest net
value permitted by the tax authorities,
resulting in an increase of the stock
reserve of approx. SKr, 10 mil-
lion.

Fuixed assets: Receivables, Subsidiaries

Included are such amounts as the
Parent Company has made available
to a number of Subsidiaries in the form
of loans and which thus do not result
from deliveries of goods. The increase
relative to 1964 is chiefly due to the
transfer to the Parent Company of a
loan earlier granted to Getinge Mek.
Verkstads AB by a bank.

Skareholdings in Subsidiaries

New subscriptions and purchases of
shares, mainly in subsidiaries abroad,
amounted to approx, SKr. 4.5 million.
The shares in AB Penta Utombords-
motorer, with a book value ol SKr.
25,000, were sold.

AB Electrolux owns approx. 38 9, of
the share capital in Electrolux Cor-
poration, New York, which for 1965
reported sales of $§111.6 million and a
net profit of $9.4 million.

Machinery and fittings

During the year the movements in

these accounts were as follows:

Net boak walue 31 Dec., 196%. . .. ... 13,921,000
Acquisitions 1965, ... oo cuioaiy e £ 10,439,000
Vehicles transferred to  Elektvohelios

Forsalfnings AB. .. oo o0 caae. —  Sh3,000
Depreciation 2965, . . o= icvwivivun — 6,792,000

Niet book valwe 31 Dec., 1965. . . SKr. 17.005.000
Land and buildings

Net book value 31 Dec., 1964, . ., ..
Aequisitions 19655, ;< v v iy vvass
Dgprreciations 1965, .. .. ... 000 — 1929 060

Net book value 31 Dec., 1965... . SKr.  43.724.000
Acquisitions include a warehouse at
Skon in the neighbourhood of Sunds-
vall, the purchase of sites at Partille
and Alingsas (Gothenburg area) and

43,263.000
2,390,000



Note 13.

Note 14.

Note 15.

Note 16,

Note 17.

Note 18.

certain conversions and expansion of
factories.

New buildings under construction
Included in this account is SKr. 3.2
million which refers to the expansion
of the Mariestad factory and payment
on account for production equipment
ordered for several factories.

Due 1o customers

The amount entered for 1965 includes
SKr. 1.1 million in prepayments from
Customers.

Short-term liabilities, Miscellaneous

This entry includes purchase tax,
reserves for guarantee repairs, accrued
expenses, amortizations on mortgage
and debenture loans to be paid within
a year, as well as interest on mortgage
and debenture loans outstanding at
year's end.

Mortgage loan

The increase relative to 1964 is due to
loans through a bank received from
the Fund created by payments to the ge-
neral supplementary pensions scheme
(ATP). Part-payments to fall due
in 1966 and interest accrued by the
end of 1965 are entered under the
heading “Shortterm liabilities,”
Debenture loan

The loan is dated 20 September, 1965,
and carries 7 9, interest. Refunds are
to be made during the period 1966 —
1980 by drawings in accordance with
an amortization plan based on equal
annual payments during the period,
the Company having reserved the
right to redeem the entire balance of
the loan in 1975. The part-payment to
be made in” 1966, SKr. 1,390,000, is
entered under the heading “Short-
term liabilities”” along with the interest
accrued at the end of 1965,

Pension Funds

During the year SKr. 3,815,000 has
been transferred from AB Electrolux’
Pension Fund of 1952 (Free), included
under the heading “Other Pension
Funds™, to the Electrolux Group PRI
Fund. Together with the allocation

made the previous year and an alloca-
tion of SKr. 170,000 charged against
1965 profits, the above amount covers
the pension debt as at 31 December,
1965, of SKr. 14.8 million as calculated
by the Pensions Registration Institute
(PRI).

Note 19. Reserve for unvealized profit, ete.

This reserve in the Parent Company
books, created many yearsago, reflects
partly the difference between the price
debited by the Parent Company for
deliveries to Subsidiaries abroad and
the manufacturing costs for such prod-
ucts as remained in stock at the
Subsidiaries at the year’s end—SKr.
10million on 31 December, 1965, —and
partly SKr. 12 million representing de-
preciation of said stocks below the
manufacturing cost. The latter part
has been taxed.

Note 20. Free Reserve
The amount of SKr. 15 million shown
as  “Reserve for Contingencies™ in
previous Annual Reports is now
entered under the heading “Reserve
for contingencies.™

NOTES ON GROUP ACCOUNTS

Note 21. Manufacturing costs, sales costs, étc.
This entry includes for each year
approx. SKr. 15 million representing
an increase in the stock reserves.

Note 22, Reserve for unrealized profit, ete.
When completing the Consolidated
Balance Sheet, the reserve for un-
realized profit in and depreciation of
stocks of subsidiaries abroad has pre-
viously been deducted from the value
of stocks. As from 1965 this reserve is
being shown separately. In order to
enable comparisons to be made, the
corresponding figure for 1964 has been
calculated.

Note 23. Statutory and legal reserves
In addition to the statutory reserve
funds, this item comprises the differ-
ence between the share capital of the
Subsidiaries and the Parent Company’s
book value of shares in Subsidiaries,
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Note 24, Group profit of the year

When completing the Consolidated
Balance Sheet, including AB Electro-
lux and all Subsidiaries, the final
accounts of the subsidiaries abroad
have been converted into SKr. mainly
in accordance with official rates of
exchange of Commercial Banks at 31

December, 1965.

SUPPLEMENTARY INFORMATION
ELECTROLUX

ON

SALES 19561965

B AB Fleetrolux Sweden
AB Electrolux Export
[ The Group  Sweden
W The Group  Abroad

I

t | 100
i 50
LN
1956 57 S8 39 60 61 62" 63 65 65
*loct, Elekuohelios
Three-year review
1965 1964 1963
The Parent Company:
Sales. ccvaeasnseyes SKr. mill.  420.1 371.1 345.6
Netprofiteizzovoo s S 20.1 21,1 20.1
Balance-sheet totals. ,, 469.8 418.7 405.3
Number of employees. .., 5,595 5,329 5,764
Salaries, wages and
remunerations. . .. % 118.0 102.9 105.5
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The Group:

R SKr. mill, 1,056.2 H13.0 793.7
Group profit....... ¥ 35.7 30.2 27.2
Number of employees. . .. 21,409 19,991 18,819
Salaries, wages and
remunerations . . . 3 345.2 303.8 2724
Number of employees
1965 1964
The Parent Company:
Workler. & . oo - - To 3,699 3,539
ey Y S % e K 1,896 1,790
5995 -5,329
Swedish Subsidiaries:
WOTKETEE o = 2hvs s i s W s 592 566
AL = R e 1,359 1,280
1,951 1,846
Subsidiaries abroad:
Workers., . ...ooovvnnn.. 4,203 3,858
ORRETS . reivrs « & spmmeading s 9,660 8,958
13,863 12,816
Total number of employees in the
Electrolux Group:
Workers. . ............. 8,494 7,963
BTt ol e B e 12,915 12,028
21,409 19,991
Number of Employees
19561965
Numbers
. Foreign Compuanies — 22 000
Wl it Companics 20000
18 000
16 000
14 000
12 000
10 DOD
8 000
6 000
4 000
2 000




Salaries, wages and remunerations
earned

1965
SKr. 1,000
The Parent Company :
Board of Directors, Managing
Director and senior executives. . 1,701
Workers .. ..., 65,123
[ o A e 0 et ) et 51,219

Total 118,043

Swedish Subsidiaries:
Boards of Directors, Managing

Directors and senior executives. 635
5 o M ety () e e s 5 £ e e 10,046
OUETR 2 5 & 5o s o i o oo s e e e 33,053

Total 43,734

Subsidiaries abroad:
Boards of Directors, Managing

Directors and senior executives. 4.360
ANIOERCTS s oy sate by 1 dhsiatas 5 o2 ST s s 49.610
Others. ..o 129,461

Total 183,431

Tolal amount of salaries, wages, commis-
stons and remunerations earned in the whole
Electrolux Group:

Boards of Directors, Managing

Directors and senior executives. 65,696
B o B o0 5 R S e o s e 124,779
Others. ..o, 213,733

Total 345,208

i

In addition to the salaries, wages and remunera-
tions specified above, the Parent Company and
the Swedish Subsidiaries have defrayed social
charges for personnel (ATP, PRI, pensions,
group life insurance, etc.) in a total amount of
SKr. 22.5 million.

As from 1965 the Company has decided to
report salaries, wages and remuneration earned
instead of those paid. For this reason no com-
parative figures for 1964 have been included.

Assessed values

The assessed value of the Parent Company’s real
estate at the end ol the year was SKr. 85.7
million including a separate value of machinery
in the amount of SKr. 4.2 million.

Fire insurance values

Parent Company buildings. . SKr. million 151.1
Parent Company machinery,
fittings, etc. ............ SKr, million 238.0

The number of shareholders

in AB Electrolux at the end of the year was
approx. 13,000.
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AUDITORS REPORT

As auditors of Aktiebolaget Electrolux we submit the following Auditors’ Report for the
year 1965.

We have checked the Annual Report, examined the Accounts, Minutes of Meetings and
other documents giving information on the financial position and administration of the
Company, and carried out other examinations deemed necessary.

The Accounts have been continuously checked by means of random tests by the Company’s
internal auditors who have submitted to us reports of their examinations.

The regulations laid down in the Companies” Act relative to the accounting of sharchold-
ings and consolidated accounts have been observed.

The accounts of Aktiebolaget Electrolux’ Pension Fund, established as per law of June
18th, 1937, and administered by the Company’s Board, have been examined by us.

During the audit we have found no grounds for adverse criticism of the documents
presented to us, the Company’s Accounts, the verification of the assets or the administra-
tion of the Company.

The Board of Directors recommend that the Surplus available as per the Balance Sheet —
apart from the Free Reserve, SKr. 15 million, —be appropriated as follows:

For payment of a Dividend to the shareholders, against coupon No. 62,
oI, 8 e——perishare i IR L « as ul! sty SRS WA SKr. 15,200,000
Balance of Surplus to be carried forward. ...........coooinn 5 22,125,000

SKr. 37,325,000

This proposal is not at variance with the regulations of the Companies® Act in respect of
appropriation to Reserve Funds or with good commercial practice with regard to the
position of the Group and to the result of its activity.

We recommend

that the Balance Sheet as at December 31st, 1965, included in the Annual Report and
signed by us be approved,

that the available Surplus be allocated in accordance with the above proposal, and

that the Directors be granted discharge for the past financial year’s administration.

Stockholm, in April 1966

EsBE RYBECK — ARNE HorLmEN
Auditor, authorized by Auditor, authorized by
Stockholm’s Chamber of Commerce Stockholm’s Chamber of Commerce

Printed in Sweden
ESSELTE AB, STHLW €8
Endast fér utiandet
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NModgl LM 10 15 a refrigerator with a stovage capac-
ity of about 30 lires (1 cu. f1.). Versions are avail-
able for operation nol only on either gas or electricity
but also for dual aperation on gas and electricity. The
LM 10 has found o large markel among caravan own-
ers and in holels. The one pictwred here is Installed
in a room of a London hotel.
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For the heating of rooms new electric radiators were
introduced during 1963, not only of the totally en-
closed panel type but also of column-lype radiators. The
illustration shews a panel radiztor. With its modern
styling and neutral colour scheme il harmonizes well
with different surroundings.

Madel 2000 is a nmew, fully-automatic washing
machtne designed to fit under the sink wnit. In colour-
ing and siyling it harmonizes admirably with our
other Kitolien equipment.
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\ HELITHERM, a product of the Eléctrolux W
Catering Diviston, i a practical system of hot

Sfoodd distribution in hospitals and similar insti=

tutions. The picture shows an wnstallation in a

madern hospiial in Holland, the St. Willibrord

Liekenhuts in Tegelen.

Further improvements incliding newe styling of

the D 10 dishwashing machine were introduced

during the year. 4 nzw and improved moior was
~adso fitted.

b 4 »

] Flectrolux



1 FACTORY ® BRANCH OFFICE OR AGENT
HEAD OFFICE A LICENCEE
® FACTORY AND HEAD OFFICE

In the United States and Canada cleaners and
floor polishers withthetrade name ELECTROLUX
are sold by Electrolux Corporation, an independ-
ent American company in which AB Electrolux
halds an interest.



