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The cover map shows the extent of the Electrolux organisation.
Electrolux, represented by subsidiaries and agents in more than

100 countries, has 20 factories in 15 countries.



Millions of housewives all over the world prefer
the Electrolux superior-quality products which are
practical, easy to handle and durable. Quality and
service are the basis for Electrolux’ big success
on the world market.



The Electrolux Kkitchen machine Assistent is a
versatile and efficient home aid with many acces-
sories for different jobs.




The Annual General
Meeting will be held on
Tuesday, May 16th,
1961, at 10 a.m.

at the Company’s

offices, Birger Farls-
gatan 6 B, Stockholm.
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The illustrations show a storage
equipment and a Compactus storage
plant (System Ingold) for archives,
manufactured by the Electrolux fac-
tory at Séffle — specializing in steel




ANNUAL REPORT 1g6o

The Board of Directors of AB Electrolux submit herewith their
Report for the year 1960, while referring to the following Profit
and Loss Statement and Balance Sheet.

The Company’s Net Profit for 1960 amounted to Kr. 16.5 mil-
lion, as against Kr. 14.5 million for 1959.

Together with the unappropriated balance of Profit from the
previous year of Kr. 2.3 million an amount of Kr. 18.8 million
is at the disposal of the General Meeting.

The Board of Directors recommend that this amount be appro-
priated as follows:

Transferred to the Statutory Reserve......... Kr. 2,000,000
For payment of a dividend, against coupon No.

37, of v 6.75 pershire. cuuvwns sumin copn s » 10,800,000
Balance of Profit to be carried forward....... » 5,988,550

Kr. 18,788,550




SALES

Total sales by AB Electrolux amounted to
Kr. 216.8 million for 1960, as against Kr. 186.9
million for the year before. The sales consisted
of deliveries

a) to Swedish and foreign subsidiaries, and
b) to distributors, agents and other custom-
ers, in Sweden as well as abroad,

and amounted, for the first group, to Kr. 68.8
million for Swedish subsidiaries and Kr. 77.5
million for foreign subsidiaries, and for the lat-
ter group to Kr. 37.1 million in Sweden and
Kr. 33.4 million abroad. Exports, consequently
amounted to Kr. 110.9 million, or 51.2 9, of
total sales, as against Kr. 87.8 million, or 47 9%,
the year before.

For the entire Electrolux Group, total sales
amounted to Kr. 683 million, as against
Kr. 665 million during 1959, an increase of 2.7 %,.
Of total sales, Kr. 131.2 million, or 19.2 9,
referred to customers in Sweden, as against
Kr.124.6 million, or 18.7 %, in 1959. All deliveries
between the different companies within the
Group have, as usual, been eliminated.

Despite the introduction of purchase tax as
from 1960, the Swedish market showed a con-

tinued favourable development, with the ex-
ception that sales of refrigerators were slightly
lower than in the year before. On the other
hand, sales of deep-freeze cabinets, vacuum
cleaners and kitchen machines increased. Sales
of fractional H.P. motors, manufactured at the
Vistervik factory, showed an increase of 24 9,
and sales of steel fittings and Compactus store-
bins and shelvings manufactured by the Siffle
factory showed an increase of 26 9,. Not until
1961 will it be possible for the manufacture of
the dishwasher introduced in 1959 to keep up
with the rising demand for this machine.

The British subsidiary which more than doub-
led its turnover during the years 1957 —1959
continued to expand at a high rate also during
the first quarter of 1960. However, in April re-
strictions on hire purchase selling were reim-
posed, promptly resulting in a general decrease
in sales of durable consumer goods.

Competition within the Six State market sharp-
ened still further during 1960. Nevertheless,
important increases in sales of refrigerators of
the compressor type have been achieved by the
subsidiariesin these countries. These refrigerators
have mainly been manufactured at the Berlin
factory which, due to low wages and export
subsidies, is able to offer competitive prices.
Of all the foreign factories within the Group,
the Berlin factory showed the biggest production
increase during the year.,

In South America, the Argentine and Brazilian
subsidiaries have shown substantial improve-
ments in their sales figures. Import restrictions
in Uruguay have eased, and in Colombia it has
been possible to close barter deals, whereby
deliveries from the Swedish factories to the
subsidiary in Bogotd were made possible. On
the other hand, currency restrictions introduced
in Venezuela during the latter part of the year
resulted in a considerable reduction of deliv-
eries to that country from Sweden.

Several other subsidiaries have shown a satis-
factory expansion in sales, such as Switzerland,
New Zealand and Australia which all reached
new high sales records for vacuum cleaners and
floor polishers. On the tropical markets, agents’
sales of kerosene refrigerators have shown a
sharply rising tendency.



PRODUCTION

Production at the five Swedish factories of the
Company was at a high rate during the year,
and the Group’s factories abroad showed a
satisfactory development. In volume, produc-
tion of refrigerators increased as compared to
1959, while production of vacuum cleaners and
floor polishers remained more or less stable.

RESEARCH AND NEW PRODUCTS

The main research and development work
within the Group takes place at the Central
Laboratories at Lilla Essingen in Stockholm
with about 200 employees, mainly engineers
and technicians of different categories. The ex-
tension of the present Central Laboratories,
which was decided in 1958, has now been al-
most completed, and the removal to the new
premises started towards the end of 1960 and
should be completed during the first half of
1961. An amount of Kr. 7.2 million has been
spent on research and development of products
at the Central Laboratories during the year.

Among the new models developed is a combined
refrigerator and deep-freeze cabinet of which

production started during the year. This cabi-
net has been received with great interest by the
Swedish market. Furthermore, a free-standing
300 litre (11 cubic feet) refrigerator of the
compressor type as well as a small built-in
deep-freeze cabinet were developed and intro-
duced on the market.

The Refrigerator Laboratory has in collabora-
tion with the British firm The General Electric
Co. Ltd. and experts at the Institution for Phys-
ical Science in Upsala produced a few small-
size refrigerator boxes working according to the
thermo-electric principle (the Peltier effect).
This method is not yet ripe for commercial
exploitation, and the laboratory work continues.

NUMBER OF EMPLOYEES —
SALARIES AND WAGES

The average number of Workmen employed
during the year was 2,985 against 2,526 the
year before, the average number of other Em-
ployees being 1,323 against 1,196 in 1959.

The total amount of remuneration paid during
the year is made up as follows: —

Directors, Managing Direc-

tor and other Executives  Kr. 1,438,000
Werkmen = Fil iz 2y st » 38,067,000
other Employees. ......... » 28,031,000

The Swedish Selling Companies employed 243
Workmen and 873 other Employees, re-
muneration paid amounting to: —

Directors, Managing Direc-

tors and other Executives Kr. 375,000
WOrkmen - o s et » 2,895,000
other Employees. ......... » 15,540,000

The Subsidiaries outside Sweden employed
4910 Workmen and 8,943 other Employees,
remuneration paid (converted into Swedish
Kronor) amounting to: —

Directors, Managing Direc-

tors and other Executives Kr. 3,098,000
NV O ETE e rere o irct e oot siarios » 48,011,000
other Employees. ......... » 112,951,000

The total number of persons employed within
the Concern thus averaged 19,277 during 1960
and remuneration paid amounted to Kr. 250.4
million.



During the year the Royal Patriotic Society’s
great silver medal together with rewards has
been awarded to 123 Employees and Workmen
who have reached at least 25 years of service.
This distinction has now been awarded to 855
Workmen and Employees.

COMMENTS ON THE ACCOUNTS
Profit and Loss Statement

The statement is presented in a somewhat dif-
ferent form compared to the statements of
previous years. “Provision for General Stock
Reserve” is now being shown separately as an
expense, and the various expense items which
in previous statements were deducted from
“Profit on operations’> but shown within
brackets now appear as separate items under
“Expenses.”

For the Company’s investments in South Africa
and in Venezuela large reserves have been pro-
vided and charged against “Gross Profit on
Sales”, and this is one of the reasons for the
decrease in Gross Profit as compared to 1959.

The increase in the amounts received as “Roy-
alties from abroad” is due to terms of payment
having been changed in some instances.

As in 1959, the dividend on the Company’s
holding of 350,000 shares in Electrolux Cor-
poration, New York, amounted to $ 1.20 per
share. This Company showed a considerably

improved profit figure for 1960 as compared to
1959.

The amount under the heading of “Amounts
recovered from investments in foreign Subsi-
diaries, previously written off”’ represents recov-
ery of part of the reserves against loans pre-
viously granted to the German companies. The
recovery is due to repayments having been
made on these loans during the year and to the
remainder of the loan to the Hamburg Com-
pany having been utilized for a capital in-
crease.

General Sales and Administration expenses
increased by Kr. 3.3 million, mainly owing to
salary increases to the office stafl in connection
with the new pension arrangements which be-
came effective during the year, increased adver-
tising and expenses in connection with the
bonus issue of 1960.

As the new pension arrangements for the office
staff were not finalized until the autumn of 1960,
the Company continued until August to pay
its portion of the previous pension premiums out
of the special Pension Fund with the Swedish
Personnel Pensions Society (“SPP’’). The bal-
ance of the fund at the year-end amounted to
Kr. 6.2 million.

Despite the fact that the General Stock Reserve,
in accordance with tax regulations applicable
to 1960, had to be reduced by 10 9, and cal-
culated as 60 %, of current stocks, as against
70 9, previously, a substantial amount had to
be provided to adjust this reserve owing to large
increases in the stocks of the Swedish factories.
These increases were caused, partly by extended
delivery terms of suppliers, in Sweden as well as
abroad. Furthermore, still keener competition
on the refrigerator market on account of sub-
stantial over-production in several countries,
and also the relatively cold summer of 1960
resulted in a decrease in the demand for refrig-
erators, whereby deliveries were reduced below
the level anticipated.

“Interest paid” of Kr. 467,000 represents in-
terest due for 1960 to AB Electrolux’ Pension
Fund of 1952.

Four men behind the Peltier research:
Dr. O. Beckman, Dr. Pdr Bergvall, Prof. Matts Biick-
strim, and Hugo Ullstrand, Chief Engineer.



Balance Sheet

Among the acquisitions in the year of “Land,
Factory & Office Buildings” was the purchase
of the Engel Works in Motala. These works
have a floor area of around 20,000 square metres
(215,000 square feet) and will make possible an
extension and more rational production of
compressor refrigerators at the Motala Works,
as the manufacture of absorption refrigerator
units will now be transferred to the Engel Works.

Among further acquisitions under this heading
are: —

Stockholm factory :
Extension of Central Labora-

I RS R S e Kr. 1.7 million
Motala factory :
Stores building. ........... o 12 »
Extension of the A-building. - (0] »
Saffle factory :
Stores building ............ » 0.6 »
Vistervik factory :
Stoves Ballding ... cx «auin v ¥ 03

Purchases during the year of Machinery, Office
Furniture, Motor Cars, etc. amounted to
Kr. 5.7 million, while items scrapped and sold
amounted to Kr. 1.1 million. The net increase
was, consequently, Kr. 4.6 million.

In accordance with the permit obtained in 1958
from the Swedish Labour Market Board, the
Investment Fund has been utilized for certain
acquisitions up to July Ist, 1960. Thus an
amount of Kr. 1.8 million for buildings and for
machinery an amount of Kr. 0.4 million have
been appropriated from the Investment Fund.
After these appropriations, the balance of this
Fund amounts to Kr. 12.8 million, and the
deposit, free of interest, at Sveriges Riksbank,
required according to present regulations,
amounts to Kr. 5.2 million.

The Company’s Land, Factory & Office Build-
ings had an assessed value at the end of the
year of Kr. 26.6 million and were insured
against fire for Kr, 58.2 million. Machinery,
Office Furniture, etc. were insured against fire
for Kr. 141.4 million.

Shareholdings in Subsidiary Companies increas-
ed by Kr. 1 million, as a result of the previous-
ly mentioned increase of the capital of the Ham-
burg Company, which increase was written
down to this amount.

Amounts due by Subsidiary Companies as well
as Customers’ Outstandings and Bills Receiv-
able have increased during the year, mainly
as a result of large deliveries from the Company.

1960 1959

The Swedish factories’ current stocks, valued at the lower of

cost or market value, amounted to ..........
The General Reserve for these stocks amounted to

The net book value of the Swedish factories’ current stocks

S e (a0 b I R

Obsolete stocks have been entirely written off.

............ Kr. 91,100,000 65,800,000
............ Kr. 54,700,000 45,900,000
............ Kr. 36,400,000 19,900,000

Consolidated Balance Sheet

In preparing the Consolidated Balance Sheet,
the Balance Sheets of the foreign Subsidiaries
have in all instances been converted into Swed-
ish Kronor at lower rates than the officially
quoted buying rates at the year-end. The same
principle has been applied with respect to the
Parent Company’s claims in foreign currency,
while the liabilities have been converted at the
official selling rates of exchange.

“Land, Factory & Office Buildings™ shows an
increase during the year of Kr. 14.2 million,
including the previously mentioned acquisi-
tions at the Swedish factories of Kr. 7 million.

The British Company has invested an amount
of Kr. 5.2 million for further extensions of the
factories in Luton, and made considerable in-
vestments in Plant & Machinery as well. The
subsidiaries in Australia and New Zealand have
extended their factories.

The large Inventories of Merchandise refer not
only to the Swedish factories, but also to the
factories in Luton, Berlin and Melbourne.

The result of the operations of the Company
and its Subsidiaries for 1960, as per the Con-
solidated Balance Sheet, is a profit of Kr. 28.1
million, as against Kr. 29.1 million for 1959.
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Electrolux at Vistervik is oneof the
largest factories in Europe for the
manufacture of fractional h.p. elec- A
trie motors. It is highly mechanized \‘\
the picture shows a machine foi N

impiregnating armatures.



1960

Amounts in
1000 Kronor




1960

Amounts in 1000 Kronor

77,100
31,080

108,180
16,000 92,180

130
PR
124,248

84,661

18,791
2,896
250

36,483%)
180,222

Total 304,470




1960
Amounts in 1000 Kronor

32,566

5,601

26,143
12,804
101,681

16,000
144,000
160,000
24,000 184,000

55,111

- 2,000
/40,000
/. 10,800
2,311

16,478 18,789

Total 304,470
2,637

(Whereof Nil in respect of
discounted Bills Receivable)

513




!I SHAREHOLDINGS IN SUBSIDIARY COMPANIES

SHAREHOLDINGS IN OTHER COMPANIES




The Board of Directors take this opportunity of thanking all Electrolux’ employees for the interest
and enthusiasm with which they have carried out their work during the past year. They also
convey their thanks to agents, distributors and other customers in all parts of the world for the
confidence they have shown in the Company and its products.

Stockholm, March 24th, 1961.

GUSTAF SAHLIN SVEN SALMONSON CARL TRYGGER

H. A. WErNHER Warter WEeHTJE STEN WIDELL

Eron V. ErmMaN
Managing Director

While referring to our Audit Report of to-day’s date, we confirm that the Profit & Loss State-
ment and Balance Sheet, included in the Annual Report, agree with the Accounts of the Com-

pany as examined by us.
Stockholm, April 12th, 1961,

ArviD Erikson EBBE RyBECK
Auditor, authorized by Auditor, authorized by
Stockholm’s Chamber of Commerce Stockholm's Chamber of Commerce

13




1960
Amounts in 1000 Kronor

101,944
33,596 68,348

114,002
97,243 16,759

26,674
22,251 4,493

166
17,330
1,443

0
108,469

184,076
4,106

203,684
6,278
4,369
49,816%) 452,329

Total 560,798




1960

Amounts in 1000 Kronor

44,919
42.523
25,279
35,099 147,820

47,266

12,804
940,695

160,000
63,296
3,307

65,442
28,058 320,103

Total 560,798

2,871




We, the undersigned auditors, appointed to examine the administration and accounts
of Aktiebolaget Electrolux for the year 1960, beg to submit the following

We have examined the accounts, which have also been checked by internal auditors,
and have found them to be in excellent order.

The Company’s various cash balances have been checked on different occasions by
the internal auditors, and everything found in good order.

The various bank accounts have been checked, and securities inspected.

We have examined the Minutes of Board Meetings held during the year and have
also had produced to us the insurance policies, contracts and other documents relative
to the Company’s financia! position and the Board’s administration.

In our opinion, all assets shown in the Balance Sheet have been valued on a most
conservative basis.

The Consolidated Balance Sheet, as included in the Board’s Report, has been ex-
amined by us. We have found this Balance Sheet to be drawn up on sound principles
and giving a true picture of the financial position at the close of the year. The regula-
tions laid down in the new Companies’ Act, § 101, sections 2 and 3, and § 104, relative
to consolidated accounts, have been observed.

During the audit we have also examined the accounts of Aktiebolaget Electrolux’
Pension Funds.

There being no grounds for adverse criticism of the documents submitted to us, the
Company’s accounts, the verification of its assets or the administration of its affairs,
we recommend: —

that the Balance Sheet presented by the Directors and signed by us be approved,

that the available surplus be appropriated in accordance with the proposal of the
Directors, such proposal comprising the required appropriation to the Statutory Reserve
and not being at variance with good commercial practice considering the position
of the Company and the result of its operations as a whole,

and that the Directors and the Managing Director be granted discharge for the past
financial year’s administration.

Stockholm, April 12th, 1961.

Arvip Erikson EBBeE RyBECK

Auditor, authorized by Auditor, authorized by
Stockholm’s Chamber of Commerce Stockholm’s Chamber of Commerce




Electrolux fractional h.p. electric motors from
the Vistervik Factory are the heart of millions of
products such as cash registers, sewing machines,
kitchen ventilators, and calculators, of different
makes.



The Archimedes and Penta outboard motors pro-
duced at the Electrolux Bromma Factory, are
known practically all over the world for rugged-
ness, reliability, and fuel economy —superior mo-
tors to meet many demands.




BOARD OF DIRECTORS AND
AUDITORS OF AB ELECTROLUX
elected at the Annual General Meeting in 1960

BOARD OF DIRECTORS

Ordinary Members

Gustaf Sahlin, Chairman

Sven Salmonson, Vice Chairman
Carl Trygger

Sir Harold Wernher, Bt., G.C.V.O.
Walter Wehtje

Sten Widell

Elon V. Ekman, Managing Director

Deputies

Arne M. Holving
Kai Hyllén

Ebbe Svensson
Filip Marmolin
Rudolf Santesson

AUDITORS

Ordinary Auditors

Arvid Erikson
Ebbe Rybeck

Deputies
Fritz Tjus
H. Miartensson
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